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A bill to be entitled
An act relating to the Florida Hurricane Catastrophe
Fund; amending s. 215.555, F.S.; revising definitions;
establishing an aggregate limit on insurer retention
levels; revising coverage levels available under
reimbursement contracts; revising the schedule and
circumstances under which the State Board of
Administration is required to publish certain
statements and notices relating to the fund; revising
requirements for reimbursement contracts; requiring
the board to obtain a line of credit to reimburse
insurers under certain circumstances; deleting a
requirement that the formula for determining premiums
to be paid to the fund include a cash build-up factor;
requiring peer review of the formula; deleting
provisions relating to temporary emergency options for
additional coverage; deleting obsolete provisions;
making technical corrections; amending s. 624.424,
F.S.; conforming a cross-reference; amending s.
627.062, F.S.; deleting a provision prohibiting an
insurer from recouping reinsurance costs under certain
conditions; amending s. 627.0629, F.S.; conforming
provisions to changes made by the act; amending s.
627.351, F.S.; conforming a cross-reference; providing

an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsection (2) of section 215.555, Florida
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Statutes, is reordered and amended, and paragraphs (b) through
(d) of subsection (4), paragraph (b) of subsection (5),
paragraph (d) of subsection (6), and subsection (16) of that
section are amended, to read:

215.555 Florida Hurricane Catastrophe Fund.—

(2) DEFINITIONS.—As used in this section, the term:

(a) “Actuarially indicated” means, with respect to premiums
paid by insurers for reimbursement provided by the fund, an
amount determined according to principles of actuarial science
to be adequate, but not excessive, in the aggregate, to pay
current and future obligations and expenses of the fund,
including additional amounts, if needed, to pay debt service on
revenue bonds issued under this section and to provide required
debt service coverage in excess of the amounts required to pay
actual debt service on revenue bonds issued under subsection
(6), and determined according to principles of actuarial science
to reflect each insurer’s relative exposure to hurricane losses.

(e)+p)r “Covered event” means a any—eone storm declared to be
a hurricane by the National Hurricane Center, which sterm causes
insured losses in this state.

(f)+4e> “Covered policy” means an aiy insurance policy

covering residential property in this state, including ay—but

PR N
(= L TTTT

+ted—to;—any homeowner’s, mobile home owner’s, farm

owner’s, condominium association, condominium unit owner’s,
tenant’s, or apartment building policy, or any other policy
covering a residential structure or its contents issued by an
any authorized insurer, including a commercial self-insurance
fund holding a certificate of authority issued by the Office of

Insurance Regulation under s. 624.462, the Citizens Property
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Insurance Corporation, and any joint underwriting association or

similar entity created under law. The term ‘eeveredpotiey”
includes a amy collateral protection insurance policy covering
personal residences which protects both the borrower’s and the
lender’s financial interests, in an amount at least equal to the
coverage for the dwelling in place under the lapsed homeowner’s

policy, if such policy can be accurately reported as required

under +m subsection (5). The term also includes Additioenallyy

covered—potietes—inelude policies covering the peril of wind
removed from the Florida Residential Property and Casualty Joint
Underwriting Association or from the Citizens Property Insurance
Corporation, created under s. 627.351(6), or from the Florida
Windstorm Underwriting Association, created under s. 627.351(2),
by an authorized insurer under the terms and conditions of an
executed assumption agreement between the authorized insurer and

such association or Citizens Property Insurance Corporation.

must be approved by the Office of Insurance Regulation before
the effective date of the assumption, and the Office of
Insurance Regulation must provide written notification to the
board within 15 working days after such approval. The term

7

overed—potiey” does not include a amy policy that excludes

wind coverage or hurricane coverage or a amy reinsurance

agreement or and—dees—mot—inetude—any policy otherwise meeting
this definition which is issued by a surplus lines insurer or a
reinsurer. All commercial residential excess policies and all
deductible buy-back policies that, based on sound actuarial

principles, require individual ratemaking shall be excluded by
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rule if the actuarial soundness of the fund is not jeopardized.
For this purpose, the term “excess policy” means a policy that
provides insurance protection for large commercial property
risks and £hat—prevides a layer of coverage above a primary
layer insured by another insurer.

(k) +ey “Losses” means all incurred losses under covered
policies, including additional living expenses of up to met—+te
exeeed 40 percent of the insured value of a residential

structure or its contents, loss adjustment expenses, and amounts

paid as fees on behalf of or inuring to the benefit of a
policyholder. The term does not include:

1. Losses for fair rental value, loss of rent or rental
income, or business interruption losses;

2. Losses under liability coverages;

3. Property losses that are proximately caused by any peril
other than a covered event, including, but not limited to, fire,
theft, flood or rising water, or windstorm that does not
constitute a covered event;

4. Amounts paid as the result of a voluntary expansion of
coverage by the insurer, including, but not limited to, a waiver

of an applicable deductible;

A
i
.8+ Alleeated—oer Unallocated loss adjustment expenses.
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175 liquidity or security arrangements.
176 (h) ) “Debt service coverage” means the amount, if any,

177| required by the documents under which revenue bonds are issued,

178| which must ameuwnt—3s—+te be received in any fiscal year in excess

179 of the amount required to pay debt service for such fiscal year.

180 (7) “Local government” means a unit of general purpose

181 local government as defined in s. 218.31 s+—238-3+2).

182 (1)4&)> “Pledged revenues” means all or any portion of

183| revenues to be derived from reimbursement premiums under

184 subsection (5) or from emergency assessments under paragraph
185 (6) (b), as determined by the board.

186 (i)+4+> “Estimated claims-paying capacity” means the sum of
187 the projected year-end balance of the fund as of December 31 of
188 a contract year, plus any reinsurance purchased by the fund,
189| plus the board’s estimate of the board’s borrowing capacity.
190 - i i e

191 hal s~ £ + 1 From Al S £ NecaAamibh~ 21 £ ot s~ ENE P | o
T IETATTICT T g T OO T4 e DO O TTTTINO T [ g (& AP\ i R WS Ey &P B Wy wy _Y\_,L/LJ_, t/_l_bl.s_)
192 T S NE I NPT TN N Nirreohaan~nA Iy +141 fFaan A PN o + 1 N nt+ +h board

DLLL_Y [ S NEPR i B WD ) U N Sy @ B BN B V) wy tJL«L_L\.zLJ.DLQC\J. LJ_Y T LUy tJ_LLalQ T (€21 3 § A i iy T LA L i upw §
193 1T a K1 + a1 a +h v~ EEPCN R £ —nxroan bornda 19 A~
=) [ B o oy sy [ S @ R Er ) wey l_LJ..L\JL«l\jLJ. T T oo UdTdITC T L 1T OV OTTOT TTITTTNS | I i W e
194 altlbhh a4+ 2 r\ (&)
O oo T T TIUIT \Aa
ANY a 44
195 (d) 4= “Corporation” means the State Board of

196| Administration Finance Corporation created in paragraph (6) (d).
197 (c)Her “Contract year” means the period beginning on June 1
198 of a specified calendar year and ending on May 31 of the

199 following calendar year.

200 (4) REIMBURSEMENT CONTRACTS.—

201 (b)1l. An insurer’s retention shall be calculated as

202 follows:

203 a. The board shall calculate and report to each insurer the
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204 retention multiples for that year. The retention multiple for

205 the contract year shall be $4.5 billion, adjusted based upon the

206 reported exposure for the contract year occurring 2 years before

207 the particular contract year to reflect the percentage growth in

208| exposure to the fund for covered policies since 2004, divided by

209 the total estimated reimbursement premium for the contract year.

210 For purposes of this calculation, total reimbursement premium

211 shall be estimated using the assumption that all insurers have

212 selected the 90-percent coverage level. Effective June 1, 2014,

213| the aggregate retention level may not exceed $5.2 billion.

214 b. The retention multiple determined under sub-subparagraph

215 a. shall be adjusted to reflect the coverage level elected by

216 the insurer. For insurers electing:

217 (I) The 90-percent coverage level, the adjusted retention

218| multiple is 100 percent of the amount determined under sub-

219 subparagraph a.

220 (IT) The 75-percent coverage level, the retention multiple

221 is 120 percent of the amount determined under sub-subparagraph
2272 a.

223 (ITTI) The 45-percent coverage level, the adjusted retention

224 multiple is 200 percent of the amount determined under sub-

225 subparagraph a.

226 c. An insurer shall determine its provisional retention by

227 multiplying its provisional reimbursement premium by the

228 applicable adjusted retention multiple and determine its actual

229| retention by multiplying its actual reimbursement premium by the

230 applicable adjusted retention multiple.

231 d. For insurers that experience multiple covered events

232 causing loss during the contract year, each insurer’s full

Page 8 of 27
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233 retention shall be applied to each of the covered events causing

234 the two largest losses for that insurer. For each other covered

235 event resulting in losses, the insurer’s retention shall be

2306 reduced to one-third of the full retention. The reimbursement

237 contract must provide for the reimbursement of losses for each

238 covered event based on the full retention with adjustments that

239 reflect the reduced retentions on or after January 1 of the

240 contract year if the insurer reports its losses as specified in

241 the reimbursement contract.

242 2.3 The contract must shadt+ contain a promise by the board

243| to reimburse the insurer for 45 percent, 75 percent, or 90

244| percent of its losses from each covered event in excess of the

245 insurer’s retention, plus the insurer’s 5—perecent—of—+the

246| reimbursedJleosses—+teo——eover loss adjustment expenses.

247 3.2+ The insurer must elect one of the percentage coverage
248 levels specified in this paragraph and may, upon renewal of a
249 reimbursement contract, elect a lower percentage coverage level
250 if no revenue bonds issued under subsection (6) after a covered
251 event are outstanding, or elect a higher percentage coverage

252 level, regardless of whether ex——smet revenue bonds are

253 outstanding. All members of an insurer group must elect the same
254| percentage coverage level. A Amny joint underwriting association,
255| risk apportionment plan, or other entity created under s.

256 627.351 must elect the 90-percent coverage level.

257 4.3+ The contract must shadt+ provide that reimbursement

258 amounts are shal+ not be reduced by reinsurance paid or payable
259 to the insurer from other sources.

260 (c)1l. Effective June 1, 2014, the contract must shalt+t also

261| provide that the obligation of the board with respect to all
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projected payout from the fund for loss reimbursement purposes.
In conjunction with the development of the premium formula, as
provided f£e¥ in subsection (5), the board shall publish factors
or multiples that assist insurers in determining their retention

and projected payout for the next contract year. The statement

must include an estimate for a l-year, 2-year, and 3-year

bondin capacit i, [, IR NP, [ S N, IV IV N NN
g p y [ S & g S J_C\jLALLALla\J.L_Y AT T O TTITT oLl alITCoT t/uJ_t/\JOCO, IT
Pt DT, S L I S, [P S = QNP T 1 PP PPN
[ S U STND i U i S W ulu._y CcCO I T OIITCTT L CTO tJ.L\JJC\./laC\A tJLAI._Y\JLAl‘ 1T CTITT OIS o [ Sy
al oo £ +1 N I~ IUADA. [V S VU =) S, Iy P A S R o o

[ 25 BN N & R S s . LS i By C OO CT T ISR W AW § t/J_\_,J.I.L_I_uJ.ll [ S N T N2 U i S S W R B W) A\ i R U Sy &P B Wy wy _Y\./(.A.J—

O I S O, IS L AP N a3 £ +1 P AP SRS T N, I £ +1 Faam A o £
J.LL\/L_LL_,_Lt/_L_L\./\A. LJ_Y T (SR g T t/J_UJ\./k/L./\./\A. T LTTATITICT T g T ENRW N AW 3 T4 g
PN R N S P S G S T TS PRSI S I PSS, SNV U, 1y

CcCUoOITTCTOCT T _YCLAL.L & ) J_CtJ\J.L A e w § | i W e CITIO LJLALJtJLAL.LL;L\j_LL;LtJLL.

(d)1. For purposes of determining potential liability and
to aid in the sound administration of the fund, the contract

must skhatdt require each insurer to report its swveh—insurer’s

losses from each covered event on an interim basis, as directed

by the board. The contract must shkhald require the insurer to

report to the board by me—3ater—than December 31 of each year,
and quarterly thereafter, its reimbursable losses from covered
events for the year. The contract must shald require the board
to determine and pay, as soon as practicable after receiving
these reports of reimbursable losses, the initial amount of
reimbursement due and adjustments to this amount based on later
loss information. The adjustments to reimbursement amounts must
shatd+ require the board to pay, or the insurer to return,
amounts reflecting the most recent calculation of losses.

2. In determining reimbursements pursuant to this

subsection, the contract must shalt provide that the board shadtt

pay to each insurer such insurer’s projected payout, which is
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320 the amount of reimbursement it is owed, up to an amount equal to
321 the insurer’s share of the actual premium paid for that contract
322| year, multiplied by the insurer’s share of the limit specified

323 in subparagraph (c)l aetvat——etlaims—paying ecapacity avaitabtefor

324 NP PN AP ST S NP
CITT T A2\ i R U Sy &P B Wy wy _Y\./(.A.J_ .

325 3. The board may reimburse insurers for amounts up to the
326| published factors or multiples for determining each

327| participating insurer’s retention and projected payout derived
328 as a result of the development of the premium formula in those
329| situations in which the total reimbursement of losses to such
330| insurers does weutd not exceed the estimated claims-paying

331 capacity of the fund. Otherwise, the projected payout factors or
332| multiples shall be reduced uniformly among all insurers to

333 reflect the estimated claims-paying capacity.

334 4, If payments exceed available assets and bonding

335 receipts, the board shall obtain a line of credit to reimburse

336 insurers. The line of credit must be sufficient to cover

337| projected receipts from a minimum of 3 years’ bonding and for

338 second-event catastrophes. If needed for a contract year, the

339 line of credit must be obtained before the start of the contract

340 year and within 90 days after issuance of the bonding report.

341 (5) REIMBURSEMENT PREMIUMS.-—

342 (b) The State Board of Administration shall select an

343 independent consultant to develop a formula for determining the
344 actuarially indicated premium to be paid to the fund. The

345| formula must shadd specify, for each zip code or other limited
346| geographical area, the amount of premium to be paid by an

347 insurer for each $1,000 of insured value under covered policies

348 in that zip code or other area. In establishing premiums, the
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board shall consider the coverage elected under paragraph
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(4) (b)

and any factors that tend to enhance the actuarial

sophistication of ratemaking for the fund,

deductibles, type of construction,

relative concentration of risks,

including

type of coverage provided,

and other sweh factors deemed

by the board to be appropriate. FThe—formulamustprovide—Tfor—=a
aaah a2 T A1 £ N o Tar +1h 20002071 N ~~Ar+ o~ +h
OO IT LA g s sy w § LAtJ [ S & B U U W [ S T \YAv UL CUoUITTCITTTOCT T _YCUJ_, T
ot~y 2o B N~ Ty +1h 201 0—-2011 oot o~ 7O + 1 ot~
[ S & B U U W =) s tJC.L\.zCLLL, [ S T UL [ S CUoUITTCTTTOCT T _YC(.«L.L, T [ S & B P U W
P I o MR NP Tear +1h 2N11..2012 ~ oo o o + 1 N S P I ~
) Ry t/\./J_k/\./J.J.L./o 1O T |\ S A A\ C LT T _Y\.,(./LJ_, T [ S @ N NPy WP W ) =
noroaArn+ TFor +1h 2072 D207 2 ~A~r-+ o~ ENEN + 1 ot~y 2o DN
t/\./J_k/\./J.J.L./o [ S T W V. ma oI T T T T _Y\.,(./LJ_, T [ S @ N NPy WP W ) A\Y4

nt Ty +h 2NTR_2O2NT A SNt o Nt PN PN~ B S SNDNE NI o SO NE +1h

(= [ S T Vs m AW S oI T T T T _Y\.,(./LJ_ (@R Eaw CIT T T T LU T Ly T

BN
=T

1
A=

The formula may provide for a procedure to

determine the premiums to be paid by new insurers that begin

writing covered policies after the beginning of a contract year,

taking into consideration when the insurer starts writing

covered policies,
potential exposure of the fund,

insurer and to the fund,

the potential exposure of the insurer,

the

the administrative costs to the

and any other factors deemed

appropriate by the board. Before the formula is approved by the

board,

it must be submitted to an outside actuary for peer

review.

board.

PR
C LTI 7

The board may—at—any

The formula must be approved by unanimous vote of the

revise the formula pursuant

to the procedure provided in this paragraph.

(6) REVENUE BONDS.—

(d)

State Board of Administration Finance Corporation.—

1. In addition to the findings and declarations in

subsection (1),

the Legislature also finds and declares that:

a. The public benefits corporation created under this

paragraph will provide a mechanism reeessary for the cost-
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effective and efficient issuance of bonds. This mechanism will
eliminate unnecessary costs in the bond issuance process,
thereby increasing the amounts available for te—pay
reimbursement for losses to property sustained as a result of
hurricane damage.

b. The purpose of such bonds is to fund reimbursements
through the Florida Hurricane Catastrophe Fund te—pay for the
costs of construction, reconstruction, repair, restoration, and
other costs associated with damage to properties of
policyholders of covered policies due to the occurrence of a
hurricane.

c. The efficacy of the financing mechanism will be enhanced
by the corporation’s ownership of the assessments, by the
insulation of the assessments from possible bankruptcy
proceedings, and by covenants of the state with the
corporation’s bondholders.

2.a= The State Board of Administration Finance Corporation,

o

There—3ds—ereated a public benefits corporation, which is an

instrumentality of the state, is created feo—beknown—as—the

draird tieon—FinanceCorporation.

a.b+ The corporation shall operate under a five-member
board of directors consisting of the Governor or a designee, the
Chief Financial Officer or a designee, the Attorney General or a
designee, the director of the Division of Bond Finance of the
State Board of Administration, and the Chief Operating Officer
of the Florida Hurricane Catastrophe Fund.

b.e+ The corporation has all of the powers of corporations
under chapter 607 and under chapter 617, subject only to £he

<74 o
o0 T

rs—of this subsection.

nxr n
PO T
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407 c.&+ The corporation may issue bonds and engage in such
408 other financial transactions as are necessary to provide

409| sufficient funds to achieve the purposes of this section.

410 d.e~ The corporation may invest as imp—any—of—the
411| 4mvestments authorized under s. 215.47.
412 e.¥+ There is shadtdt—Pbe no liability on the part of, and no

413 cause of action shall arise against, any board members or

414 employees of the corporation for any actions taken by them in
415| the performance of their duties under this paragraph.

416 3.a. In actions under chapter 75 to validate any bonds

417 issued by the corporation, the notice required by s. 75.06 must
418| shalt be published in two newspapers of general circulation in
419 the state, and the complaint and order of the court shallbe

420 served only on the State Attorney of the Second Judicial

421 Circuit.

422 b. The state hereby covenants with holders of bonds of the
423 corporation that the state will not repeal or abrogate the power
424 of the board to direct the Office of Insurance Regulation to

425 levy the assessments and to collect the proceeds of the revenues
426| pledged to the payment of such bonds as long as amy such bonds
4277 remain outstanding unless adequate provision has been made for
428 the payment of such bonds pursuant to the documents authorizing
429 the issuance of the sweh bonds.

430 c.4+ The bonds of the corporation are not a debt of the

431 state or ef any political subdivision, and neither the state nor

432 any political subdivision is liable for ems such bonds. The

433 corporation may not dees—met—have—thepower—+te pledge the

434 credit, #£khe revenues, or £he taxing power of the state or of any

435 political subdivision and such—Fhke credit, revenues, or taxing
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power ef—the—stateoreofany political—subdivisien may shaltdt not

be deemed to be pledged to the payment of any bonds of the
corporation.

d.5+a+ The property, revenues, and other assets of the
corporation; the transactions and operations of the corporation
and the income from such transactions and operations; and all
bonds issued under this paragraph and interest on such bonds are
exempt from taxation by the state and any political subdivision,
including the intangibles tax under chapter 199 and the income
tax under chapter 220. This exemption does not apply to any tax
imposed by chapter 220 on interest, income, or profits on debt
obligations owned by corporations other than the State Board of
Administration Finance Corporation.

e.b+ All bonds of the corporation are shald—be—and
eenstitute legal investments without limitation for all public
bodies of this state; for all banks, trust companies, savings
banks, savings associations, savings and loan associations, and
investment companies; for all administrators, executors,
trustees, and other fiduciaries; for all insurance companies and
associations and other persons carrying on an insurance
business; and for all other persons who are now or may hereafter
be authorized to invest in bonds or other obligations of the

state and are shall—beand—econstitute eligible securities to be

deposited as collateral for the security of any state, county,
municipal, or other public funds. This sub-subparagraph is shat+
be considered as additional and supplemental authority and may
shatt not be limited without specific reference to this sub-
subparagraph.

4.6~ The corporation and its corporate existence shall
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639 the—temporary optien—toinerease iEsIHmitof coverageunder—+the
640 FHCE-
641 Section 2. Subsection (10) of section 624.424, Florida

042 Statutes, 1s amended to read:

643 624.424 Annual statement and other information.—

644 (10) Each insurer or insurer group doing business in this
645 state shall file, on a quarterly basis, in conjunction with

646 financial reports required by paragraph (1) (a), a supplemental
647 report on an individual and group basis on a form prescribed by
648 the commission with information on personal lines and commercial
649| lines residential property insurance policies in this state. The
650 supplemental report must shait include separate information for
651| personal lines property policies and for commercial lines

652| property policies and totals for each item specified, including
653| premiums written for each of the property lines of business as

054 described in ss. 215.555 ss+—235-555+42)fe)r and 627.351(6) (a) .

655| The report must skhaltE include the following information for each

656 county on a monthly basis:

657 (a) Total number of policies in force at the end of each
658| month.

659 (b) Total number of policies canceled.

060 (c) Total number of policies nonrenewed.

661 (d) Number of policies canceled due to hurricane risk.
662 (e) Number of policies nonrenewed due to hurricane risk.
663 (f) Number of new policies written.

664 (g) Total dollar value of structure exposure under policies
665 that include wind coverage.

066 (h) Number of policies that exclude wind coverage.

6067 Section 3. Subsection (5) of section 627.062, Florida
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Statutes, is amended to read:

627.062 Rate standards.—

(5) With respect to a rate filing involving coverage of the
type for which the insurer is required to pay a reimbursement
premium to the Florida Hurricane Catastrophe Fund, the insurer
may fully recoup in its property insurance premiums any

reimbursement premiums paid to the fund, together with

reasonable costs of other reinsurance;—hoewever;—exeept——as
+ 1 oA
T oL oL

rIIg oo NIrosza
ITTOW I oo POV IUcT

An insurer may not recoup more than 1 year of reimbursement

EIEZNEE SN R NPT S PN +1h AR T N S ST T 2NN
1T CTIT 1O s_)\_,pk_,_l_ulj., T [ S N AT ) U R S WS lllu_Y IO T

A\

premium at a time. Any under-recoupment from the prior year may
be added to the following year’s reimbursement premium, and any
over-recoupment must be subtracted from the following year’s
reimbursement premium.

Section 4. Subsection (5) of section 627.0629, Florida
Statutes, is amended to read:

627.0629 Residential property insurance; rate filings.—

(5) In order to provide an appropriate transition period,
an insurer may implement an approved rate filing for residential
property insurance over a period of years. Such insurer must
provide an informational notice to the office setting out its

schedule for implementing impltementatieon—of the phased-in rate
filing. The insurer may include in its rate the actual cost of

private market reinsurance that corresponds to available

AP TP NE T 2 ]
T O VvVeTEaS i s e

coverage of the TempoeraryIne

freom—the Florida Hurricane Catastrophe Fund. FThe—insurer—tmay

g
o]
0]

)

a1 o 1T ~19.0A4 +1h oo a IR RN
oo O rrrCcTrotC—CcC—COoS roorraorrcCT

reduetion—impltementedpursuant—to—s5+—2+o-555+6){ 8- However,
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697 this cost for reinsurance may not include any expense or profit
698 load or result in a total annual base rate increase in excess of
699 10 percent.
700 Section 5. Paragraph (v) of subsection (6) of section

701 627.351, Florida Statutes, is amended to read:

702 627.351 Insurance risk apportionment plans.-—
703 (6) CITIZENS PROPERTY INSURANCE CORPORATION.—
704 (v)1l. Effective July 1, 2002, policies of the Residential

705| Property and Casualty Joint Underwriting Association become

706| policies of the corporation. All obligations, rights, assets and
707 liabilities of the association, including bonds, note and debt
708 obligations, and the financing documents pertaining to them

709| become those of the corporation as of July 1, 2002. The

710 corporation is not required to issue endorsements or

711 certificates of assumption to insureds during the remaining term
712 of in-force transferred policies.

713 2. Effective July 1, 2002, policies of the Florida

714| Windstorm Underwriting Association are transferred to the

715 corporation and become policies of the corporation. All

716 obligations, rights, assets, and liabilities of the association,
717 including bonds, note and debt obligations, and the financing
718 documents pertaining to them are transferred to and assumed by
719| the corporation on July 1, 2002. The corporation is not required
720 to issue endorsements or certificates of assumption to insureds
721| during the remaining term of in-force transferred policies.

722 3. The Florida Windstorm Underwriting Association and the
723| Residential Property and Casualty Joint Underwriting Association

724 shall take all actions necessary to further evidence the

725 transfers and provide the documents and instruments of further
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assurance as may reasonably be requested by the corporation for
that purpose. The corporation shall execute assumptions and

instruments as the trustees or other parties to the financing

documents of the associations Flerida Windsteorm UYnderwriting

Yraderwriting Asseeiatien may reasonably request to further

evidence the transfers and assumptions, which transfers and

assumptions, however, are effective on the date provided under

this paragraph whether—ernet;—and regardless of the date e=n
whiehs+ the assumptions or instruments are executed by the
corporation. Subject to the relevant financing documents
pertaining to their outstanding bonds, notes, indebtedness, or
other financing obligations, the moneys, investments,
receivables, choses in action, and other intangibles of the
Florida Windstorm Underwriting Association shall be credited to
the coastal account of the corporation, and those of the
personal lines residential coverage account and the commercial
lines residential coverage account of the Residential Property
and Casualty Joint Underwriting Association shall be credited to
the personal lines account and the commercial lines account,
respectively, of the corporation.

4, Effective July 1, 2002, a new applicant for property
insurance coverage who would otherwise have been eligible for
coverage in the Florida Windstorm Underwriting Association is
eligible for coverage from the corporation as provided in this
subsection.

5. The transfer of all policies, obligations, rights,
assets, and liabilities from the Florida Windstorm Underwriting

Association to the corporation and the renaming of the
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Residential Property and Casualty Joint Underwriting Association
as the corporation does not affect £he coverage with respect to

a covered policy petieies as defined in s. 215.555(2) s+

218 LCEE (9D
T O s O\

-

ey provided to these entities by the Florida
Hurricane Catastrophe Fund. The coverage provided by the fund to
the Florida Windstorm Underwriting Association based on its
exposures as of June 30, 2002, and each June 30 thereafter shall
be redesignated as coverage for the coastal account of the
corporation. Notwithstanding any other provision of law, the
coverage provided by the fund to the Residential Property and
Casualty Joint Underwriting Association based on its exposures
as of June 30, 2002, and each June 30 thereafter shall be
transferred to the personal lines account and the commercial
lines account of the corporation. Notwithstanding any other
provision of law, the coastal account shall be treated, for all
Florida Hurricane Catastrophe Fund purposes, as if it were a
separate participating insurer with its own exposures,
reimbursement premium, and loss reimbursement. Likewise, the
personal lines and commercial lines accounts shall be—viewed

feogether, for all fund purposes, be viewed together as if the

two accounts were one and represent a single, separate
participating insurer with its own exposures, reimbursement
premium, and loss reimbursement. The coverage provided by the
fund to the corporation shall constitute and operate as a full
transfer of coverage from the Florida Windstorm Underwriting
Association and Residential Property and Casualty Joint
Underwriting Association to the corporation.

Section 6. This act shall take effect upon becoming a law.
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