HOUSE OF REPRESENTATIVES
FINAL BILL ANALYSIS

BILL #: HB 4007 FINAL HOUSE FLOOR ACTION:
SPONSOR(S): Gaetz 114 Y’s 0 N’s
COMPANION  SB 522 GOVERNOR'’S ACTION: Approved
BILLS:

SUMMARY ANALYSIS
HB 4007 passed the House on April 22, 2015, as SB 522.

The Division of Bond Finance (Division) is administratively housed within the State Board of Administration and
is responsible for issuing any state bonds authorized by law or the Florida Constitution as well as bonds on
behalf of any state agency authorized by law. As part of its duties, the Division is required to issue a regular
newsletter to issuers, underwriters, attorneys, investors, and other parties within the bond community and the
general public containing information of interest relating to state and local general obligation and revenue
bonds.

The Division has not published an issue of the newsletter since the fall of 2000 because there have been no
subscribers.

The bill deletes the requirement for the Division to issue the newsletter.
The bill does not appear to have a fiscal impact on state or local governments.

The bill was approved by the Governor on May 14, 2015, ch. 2015-22, L.O.F., and will become effective on
July 1, 2015.

This document does not reflect the intent or official position of the bill sponsor or House of Representatives.
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I. SUBSTANTIVE INFORMATION

A. EFFECT OF CHANGES:

Present Situation

The Division of Bond Finance (Division) was created in the State Bond Act® (Act) in 1969 and is
administratively housed within the State Board of Administration.” The Governor serves as chair of the
governing board of the Division, the Attorney General is the secretary, and the Chief Financial Officer
serves as treasurer.’

The Division is responsible for issuing any state bonds authorized by law or the Florida Constitution as
well as bonds on behalf of any state agency authorized by law.* As it is used in the Act, the term “state
agency’ is defined as “any board, commission, authority, or other state agency heretofore or hereafter
created by the constitution or statutes of the state.” In carrying out its authority, the Division is
authorized to exercise all of the powers relating to bonds to the same extent as state agencies.®

As part of its duties, the Division serves as a clearinghouse of information relating to both general
obligation bonds and revenue bonds of the state and local governments.” The Division is required to
collect, maintain, and make available information concerning such bonds.® The Division is also required
to issue a regular newsletter to issuers, underwriters, attorneys, investors, and other parties within the
bond community and the general public containing information of interest relating to these bonds.® The
Division is authorized to charge fees for subscriptions to the newsletter.*

The Division’s newsletter does not have any subscribers.'* As a result, the Division has not published
an issue of the newsletter since the fall of 2000." The Division has never charged a fee for the
newsletter.*®

Effect of Proposed Changes
The bill deletes the requirement for the Division to issue a regular newsletter to issuers, underwriters,

attorneys, investors, and other parties within the bond community and the general public containing
information of interest relating to local and state bonds.

! The State Bond Act encompasses ss. 215.57-215.83, F.S.
2 Section 215.62(1), F.S.

®1d.

* Section 215.64(2), F.S.

> Section 215.58(6), F.S.

® Section 215.64(3), F.S.

” Section 218.37, F.S.

& Section 218.37(1)(a)-(c), F.S.
° Section 218.37(1)(f), F.S.

10 4.

1 According to a phone conversation with Division staff on January 14, 2015.

12 According to email correspondence with Division staff on January 22, 2015. A copy of the email is on file with Government
Operations Subcommittee staff.

3 According to a phone conversation with Division staff on January 14, 2015.
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II. FISCAL ANALYSIS & ECONOMIC IMPACT STATEMENT
A. FISCAL IMPACT ON STATE GOVERNMENT:
1. Revenues:
None.
2. Expenditures:
None.
B. FISCAL IMPACT ON LOCAL GOVERNMENTS:
1. Revenues:
None.
2. Expenditures:
None.
C. DIRECT ECONOMIC IMPACT ON PRIVATE SECTOR:
None.
D. FISCAL COMMENTS:

None.
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