F L ORTIDA H O U S E O F R EPRESENTATI V E S

HB 903 2015

1 A bill to be entitled

2 An act relating to economic development; amending s.

3 212.08, F.S., deleting individual limits on the

4 amounts of sales tax refunds authorized for the

5 purchase of building materials used in the

6 rehabilitation of real property located in an

7 enterprise zone or for the purchase of business

8 property used by businesses in an enterprise zone;

9 providing cumulative annual limits on these sales tax
10 refunds; deleting the scheduled expiration of these

11 sales tax refunds and of a sales tax exemption for

12 charges for electrical energy used by certain

13 qualified businesses in an enterprise zone, to conform
14 to changes made by the act; amending s. 212.098, F.S.,
15 relating to the Rural Job Tax Credit Program; revising
16 definitions; authorizing Enterprise Florida, Inc., to
17 make recommendations regarding industrial

18 classifications used to determine an eligible

19 business; providing an exception for certain employees
20 to remain qualified employees; revising the amount of
21 tax credits per employee that eligible businesses may
22 receive; providing an additional tax credit per
23 employee for an eligible business located within a
24 rural area of opportunity; authorizing an ad valorem
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25 tax reimbursement for eligible businesses whose tax
26 credits exceed their corporate income tax liability;
27 authorizes sales tax refunds for eligible businesses
28 for specified amounts of sales tax paid for
29 electricity; providing cumulative annual limits on
30 these sales tax refunds; authorizing the Department of
31 Revenue to adopt rules; amending s. 288.018, F.S.,
32 relating to the Regional Rural Development Grants
33 Program; authorizing the Department of Economic
34 Opportunity to determine the amount of nonstate
35 resources that must be used annually for matching
36 grants; amending s. 288.0655, F.S.; revising the
37 maximum percentage of total infrastructure project
38 costs for which the department may award grants;
39 revising requirements for eligible projects and uses
40 of funds; creating a program to provide funding for
41 speculative building construction in rural counties;
42 limiting the amount of grants for these rural
43 infrastructure projects; authorizing the department to
44 adopt rules; amending s. 288.106, F.S., relating to a
45 tax refund program for target industry businesses;
46 revising definitions; removing a limitation on
47 specified tax refunds; exempting qualified target
48 industry businesses located in a rural area of
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49 opportunity from a reduction in specified tax refund
50 amounts when local financial support is less than a
51 specified amount; requiring regionally based economic
52 development organizations, in consultation with the
53 department and Enterprise Florida, Inc., to develop
54 target industry businesses specific to the rural area
55 of economic opportunity; authorizing businesses in a
56 rural area of opportunity to apply for waiver of
57 certain criteria; repealing s. 290.016, F.S., relating
58 to the scheduled repeal of the Florida Enterprise Zone
59 Act; amending ss. 166.231, 193.077, 193.085, 195.073,
60 195.099, 196.012, 205.022, 205.054, 212.02, 212.09¢6,
61 220.02, 220.03, 220.13, 220.181, and 220.182, F.S.;
62 conforming provisions to changes made by the act;
63 providing an effective date.
64
65| Be It Enacted by the Legislature of the State of Florida:
66
67 Section 1. Paragraphs (g) and (h) of subsection (5) and
68 subsection (15) of section 212.08, Florida Statutes, are amended
69| to read:
70 212.08 Sales, rental, use, consumption, distribution, and
71 storage tax; specified exemptions.—The sale at retail, the
72 rental, the use, the consumption, the distribution, and the
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73 storage to be used or consumed in this state of the following
74| are hereby specifically exempt from the tax imposed by this

75 chapter.

76 (5) EXEMPTIONS; ACCOUNT OF USE.—

77 (g) Building materials used in the rehabilitation of real
78| property located in an enterprise zone.—

79 1. Building materials used in the rehabilitation of real
80 property located in an enterprise zone are exempt from the tax
81 imposed by this chapter upon an affirmative showing to the

82 satisfaction of the department that the items have been used for
83| the rehabilitation of real property located in an enterprise

84 zone. Except as provided in subparagraph 2., this exemption

85 inures to the owner, lessee, or lessor at the time the real

86| property is rehabilitated, but only through a refund of

87| previously paid taxes. To receive a refund pursuant to this

88 paragraph, the owner, lessee, or lessor of the rehabilitated

89 real property must file an application under oath with the

90| governing body or enterprise zone development agency having

91 jurisdiction over the enterprise zone where the business is

92 located, as applicable. A single application for a refund may be
93 submitted for multiple, contiguous parcels that were part of a
94 single parcel that was divided as part of the rehabilitation of
95 the property. All other requirements of this paragraph apply to

96| each parcel on an individual basis. The application must
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97 include:
98 a. The name and address of the person claiming the refund.
99 b. An address and assessment roll parcel number of the
100 rehabilitated real property for which a refund of previously
101| paid taxes is being sought.
102 c. A description of the improvements made to accomplish
103| the rehabilitation of the real property.
104 d. A copy of a valid building permit issued by the county
105| or municipal building department for the rehabilitation of the
106 real property.
107 e. A sworn statement, under penalty of perjury, from the
108| general contractor licensed in this state with whom the
109| applicant contracted to make the improvements necessary to
110 rehabilitate the real property, which lists the building
111| materials used to rehabilitate the real property, the actual
112 cost of the building materials, and the amount of sales tax paid
113 in this state on the building materials. If a general contractor
114 was not used, the applicant, not a general contractor, shall
115 make the sworn statement required by this sub-subparagraph.
116| Copies of the invoices that evidence the purchase of the
117| Dbuilding materials used in the rehabilitation and the payment of
118 sales tax on the building materials must be attached to the
119 sworn statement provided by the general contractor or by the

120 applicant. Unless the actual cost of building materials used in
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121 the rehabilitation of real property and the payment of sales
122 taxes is documented by a general contractor or by the applicant
123 in this manner, the cost of the building materials is deemed to
124| Dbe an amount equal to 40 percent of the increase in assessed
125| wvalue for ad valorem tax purposes.

126 f. The identifying number assigned pursuant to s. 290.0065
127 to the enterprise zone in which the rehabilitated real property
128 is located.

129 g. A certification by the local building code inspector
130 that the improvements necessary to rehabilitate the real

131| property are substantially completed.

132 h. A statement of whether the business is a small business
133| as defined by s. 288.703.

134 i. 1If applicable, the name and address of each permanent
135 employee of the business, including, for each employee who is a
136 resident of an enterprise zone, the identifying number assigned
137| pursuant to s. 290.0065 to the enterprise zone in which the

138| employee resides.

139 2. This exemption inures to a municipality, county, other
140 governmental unit or agency, or nonprofit community-based

141 organization through a refund of previously paid taxes if the
142| building materials used in the rehabilitation are paid for from
143 the funds of a community development block grant, State Housing

144 Initiatives Partnership Program, or similar grant or loan
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145| program. To receive a refund, a municipality, county, other

146| governmental unit or agency, or nonprofit community-based

147 organization must file an application that includes the same
148| information required in subparagraph 1. In addition, the

149| application must include a sworn statement signed by the chief
150| executive officer of the municipality, county, other

151| governmental unit or agency, or nonprofit community-based

152 organization seeking a refund which states that the building
153| materials for which a refund is sought were funded by a

154| community development block grant, State Housing Initiatives
155| Partnership Program, or similar grant or loan program.

156 3. Within 10 working days after receipt of an application,
157 the governing body or enterprise zone development agency shall
158 review the application to determine if it contains all the

159 information required by subparagraph 1. or subparagraph 2. and
160| meets the criteria set out in this paragraph. The governing body
161 or agency shall certify all applications that contain the

162 required information and are eligible to receive a refund. If
163 applicable, the governing body or agency shall also certify if
164 20 percent of the employees of the business are residents of an
165 enterprise zone, excluding temporary and part-time employees.
166 The certification must be in writing, and a copy of the

167 certification shall be transmitted to the executive director of

168 the department. The applicant is responsible for forwarding a
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169 certified application to the department within the time

170 specified in subparagraph 4.

171 4. An application for a refund must be submitted to the
172 department within 6 months after the rehabilitation of the

173| property is deemed to be substantially completed by the local
174] building code inspector or by November 1 after the rehabilitated
175| property is first subject to assessment.

176 5. Only one exemption through a refund of previously paid
177 taxes for the rehabilitation of real property is permitted for
178 any single parcel of property unless there is a change in

1795 ownership, a new lessor, or a new lessee of the real property. A
180 refund may not be granted unless the amount to be refunded

181| exceeds $500. Refunds may not exceed $15 million annually. &

182 refund may not——exceced—+the lesserof 97 perecentof the Fleorida
183 sates—eruse—taxPpatdon—theecost—of the pbuitding materials—used
184 n—the—rehabilitatieoneof the real property as—determined

185| pursuant—teosub-subparagraph t-e—or $55-000—or—3f at Jeast 206
186| percent—ofthe employees—ofthe business areresidents—of—an

187 enterprise—rone;—exeluding—temporary andpart—time—employeessy
188 the—amount—of refund may not—-execeed+the Jlesserof 97 pereent—of
189| <+£he—sales—tax—paid—on—the ecostofthe building materials—oer

190| $365+066+ A refund shall be made within 30 days after formal

191 approval by the department of the application for the refund.
192 6. The department shall adopt rules governing the manner
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193 and form of refund applications and may establish guidelines as
194| to the requisites for an affirmative showing of qualification
195 for exemption under this paragraph.

196 7. The department shall deduct an amount equal to 10

197| percent of each refund granted under this paragraph from the

198 amount transferred into the Local Government Half-cent Sales Tax
199| Clearing Trust Fund pursuant to s. 212.20 for the county area in
200| which the rehabilitated real property is located and shall

201 transfer that amount to the General Revenue Fund.

202 8. For the purposes of the exemption provided in this

203| paragraph, the term:

204 a. "Building materials" means tangible personal property
205 that becomes a component part of improvements to real property.
206 b. "Real property" has the same meaning as provided in s.
207 192.001(12), except that the term does not include a condominium
208| parcel or condominium property as defined in s. 718.103.

209 c. "Rehabilitation of real property" means the

210 reconstruction, renovation, restoration, rehabilitation,

211 construction, or expansion of improvements to real property.

212 d. "Substantially completed" has the same meaning as

213| provided in s. 192.042(1).

214 (0} L N N N NP L 2N K N1 raa n +h a3+ A~ £ g 1~ o
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216 (h) Business property used in an enterprise zone.—
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217 1. Business property purchased for use by businesses

218 located in an enterprise zone which is subsequently used in an
219| enterprise zone shall be exempt from the tax imposed by this
220 chapter. This exemption inures to the business only through a
221| refund of previously paid taxes. A refund shall be authorized
222 wupon an affirmative showing by the taxpayer to the satisfaction
223| of the department that the requirements of this paragraph have
224 been met.

225 2. To receive a refund, the business must file under oath
226| with the governing body or enterprise zone development agency
227| having jurisdiction over the enterprise zone where the business
228| 1is located, as applicable, an application which includes:

229 a. The name and address of the business claiming the

230 refund.

231 b. The identifying number assigned pursuant to s. 290.0065
232 to the enterprise zone in which the business is located.

233 c. A specific description of the property for which a

234 refund is sought, including its serial number or other permanent
235 identification number.

236 d. The location of the property.

237 e. The sales invoice or other proof of purchase of the
238| property, showing the amount of sales tax paid, the date of

239| purchase, and the name and address of the sales tax dealer from

240 whom the property was purchased.
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241 f. Whether the business is a small business as defined by
2421 s. 288.703.

243 g. If applicable, the name and address of each permanent
2441 employee of the business, including, for each employee who is a
245| resident of an enterprise zone, the identifying number assigned
246| pursuant to s. 290.0065 to the enterprise zone in which the

247| employee resides.

248 3. Within 10 working days after receipt of an application,
249 the governing body or enterprise zone development agency shall
250| review the application to determine if it contains all the

251 information required pursuant to subparagraph 2. and meets the
252 criteria set out in this paragraph. The governing body or agency
253 shall certify all applications that contain the information

254 required pursuant to subparagraph 2. and meet the criteria set
255 out in this paragraph as eligible to receive a refund. If

256 applicable, the governing body or agency shall also certify if
257 20 percent of the employees of the business are residents of an
258 enterprise zone, excluding temporary and part-time employees.
259 The certification shall be in writing, and a copy of the

260 certification shall be transmitted to the executive director of
261 the Department of Revenue. The business shall be responsible for
262 forwarding a certified application to the department within the
263| time specified in subparagraph 4.

264 4. An application for a refund pursuant to this paragraph
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265| must be submitted to the department within 6 months after the
266| tax is due on the business property that is purchased.
267 5. The amount refunded on purchases of business property

268| under this paragraph may not exceed $15 million annually shadtt

o
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273

274 shatl—be—theJlesser—of 07 perecent—ofthe sates—ftax—padt
275| business—prepertyor—$105:0008. A refund approved pursuant to this
276| paragraph shall be made within 30 days after formal approval by
277 the department of the application for the refund. A refund may
278 not be granted under this paragraph unless the amount to be

279 refunded exceeds $100 in sales tax paid on purchases made within
280 a 60-day time period.

281 6. The department shall adopt rules governing the manner
282 and form of refund applications and may establish guidelines as
283| to the requisites for an affirmative showing of qualification
284 for exemption under this paragraph.

285 7. If the department determines that the business property
286 is used outside an enterprise zone within 3 years from the date
287 of purchase, the amount of taxes refunded to the business

288| purchasing such business property shall immediately be due and
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289| payable to the department by the business, together with the
290 appropriate interest and penalty, computed from the date of
291| purchase, in the manner provided by this chapter.

292| Notwithstanding this subparagraph, business property used

293| exclusively in:

294 a. Licensed commercial fishing vessels,
295 b. Fishing guide boats, or

296 c. Ecotourism guide boats

297

298 that leave and return to a fixed location within an area

299| designated under s. 379.2353, Florida Statutes 2010, are

300| eligible for the exemption provided under this paragraph if all
301 requirements of this paragraph are met. Such vessels and boats
302| must be owned by a business that is eligible to receive the

303 exemption provided under this paragraph. This exemption does not
304 apply to the purchase of a vessel or boat.

305 8. The department shall deduct an amount equal to 10

306| percent of each refund granted under this paragraph from the

307 amount transferred into the Local Government Half-cent Sales Tax
308 Clearing Trust Fund pursuant to s. 212.20 for the county area in
309| which the business property is located and shall transfer that
310 amount to the General Revenue Fund.

311 9. For the purposes of this exemption, "business property"

312 means new or used property defined as "recovery property" in s.
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313 168 (c) of the Internal Revenue Code of 1954, as amended, except:
314 a. Property classified as 3-year property under s.

315 168 (c) (2) (A) of the Internal Revenue Code of 1954, as amended;
316 b. Industrial machinery and equipment as defined in sub-
317| subparagraph (b)6.a. and eligible for exemption under paragraph
318 (b) s

319 c. Building materials as defined in sub-subparagraph

320 (g)8.a.; and

321 d. Business property having a sales price of under $5,000

322| per unit.

323 10— This paragraph expires—onthe date speeifiedin—s

324 200-016—feor—+theexpirationof +the Florida Enterprise YoneAet=
325 (15) ELECTRICAL ENERGY USED IN AN ENTERPRISE ZONE.—

326 (a) Beginning July 1, 1995, charges for electrical energy

327 used by a qualified business at a fixed location in an

328| enterprise zone in a municipality which has enacted an ordinance
329| pursuant to s. 166.231(8) which provides for exemption of

330| municipal utility taxes on such businesses or in an enterprise
331 zone jointly authorized by a county and a municipality which has
332 enacted an ordinance pursuant to s. 166.231(8) which provides
333 for exemption of municipal utility taxes on such businesses

334 shall receive an exemption equal to 50 percent of the tax

335 imposed by this chapter, or, if no less than 20 percent of the

336| employees of the business are residents of an enterprise zone,
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337 excluding temporary and part-time employees, the exemption shall
338| Dbe equal to 100 percent of the tax imposed by this chapter. A
339| qualified business may receive such exemption for a period of 5
340| vyears from the billing period beginning not more than 30 days
341 following notification to the applicable utility company by the
342 department that an exemption has been authorized pursuant to

343| this subsection and s. 166.231(8).

344 (b) To receive this exemption, a business must file an

345| application, with the enterprise zone development agency having
346| Jjurisdiction over the enterprise zone where the business 1is

347 located, on a form provided by the department for the purposes
348 of this subsection and s. 166.231(8). The application shall be
349| made under oath and shall include:

350 1. The name and location of the business.

351 2. The identifying number assigned pursuant to s. 290.0065
352 to the enterprise zone in which the business is located.

353 3. The date on which electrical service is to be first

354 initiated to the business.

355 4. The name and mailing address of the entity from which

356| electrical energy is to be purchased.

357 5. The date of the application.
358 6. The name of the city in which the business is located.
359 7. 1If applicable, the name and address of each permanent

360 employee of the business including, for each employee who is a
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361 resident of an enterprise zone, the identifying number assigned
362| pursuant to s. 290.0065 to the enterprise zone in which the

363| employee resides.

364 8. Whether the business is a small business as defined by
365| s. 288.703.

366 (c) Within 10 working days after receipt of an

367| application, the enterprise zone development agency shall review
368 the application to determine if it contains all information

369| required pursuant to paragraph (b) and meets the criteria set
370 out in this subsection. The agency shall certify all

371| applications that contain the information required pursuant to
372| paragraph (b) and meet the criteria set out in this subsection
373| as eligible to receive an exemption. If applicable, the agency
374 shall also certify if 20 percent of the employees of the

375| business are residents of an enterprise zone, excluding

376 temporary and part-time employees. The certification shall be in
377| writing, and a copy of the certification shall be transmitted to
378 the executive director of the Department of Revenue. The

379 applicant shall be responsible for forwarding a certified

380 application to the department within 6 months after the

381 occurrence of the appropriate qualifying provision set out in
382 paragraph (f).

383 (d) If, in a subsequent audit conducted by the department,

384 it is determined that the business did not meet the criteria
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385| mandated in this subsection, the amount of taxes exempted shall
386| immediately be due and payable to the department by the

387| business, together with the appropriate interest and penalty,
388 computed from the due date of each bill for the electrical

389| energy purchased as exempt under this subsection, in the manner
390| prescribed by this chapter.

391 (e) The department shall adopt rules governing

392| applications for, issuance of, and the form of applications for
393| the exemption authorized in this subsection and provisions for
394 recapture of taxes exempted under this subsection, and the

395| department may establish guidelines as to qualifications for
396| exemption.

397 (f) For the purpose of the exemption provided in this

398 subsection, the term "qualified business" means a business which
399| 1is:

400 1. First occupying a new structure to which electrical
401 service, other than that used for construction purposes, has not
402| Dbeen previously provided or furnished;

403 2. Newly occupying an existing, remodeled, renovated, or
404 rehabilitated structure to which electrical service, other than
405 that used for remodeling, renovation, or rehabilitation of the
406 structure, has not been provided or furnished in the three

407| preceding billing periods; or

408 3. Occupying a new, remodeled, rebuilt, renovated, or
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rehabilitated structure for which a refund has been granted

pursuant to paragraph (5) (g).
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Section 2. Subsections (1) of section 212.098, Florida
Statutes, 1s reordered and amended, subsections (2) and (3) are
amended, subsections (5) through (12) are renumbered as
subsections (6) through (13), respectively, and new subsections
(5), (14), and (15) are added to that section, to read:
212.098 Rural Job Tax Credit Program.-—
(1) As used in this section, the term:
(a) "Eligible business" means any sole proprietorship,
firm, partnership, or corporation that is located in a qualified

county and is predominantly engaged in, or is headquarters for a

business predominantly engaged in, activities usually provided

for consideration by firms classified within the following

standard industrial classifications: SIC 01-SIC 09 (agriculture,

forestry, and fishing); SIC 20-SIC 39 (manufacturing); SIC 52-
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433 SIC 57 and SIC 59 (retail); SIC 422 (public warehousing and

434 storage); SIC 70 (hotels and other lodging places); SIC 7391
435 (research and development); SIC 781 (motion picture production
436| and allied services); SIC 7992 (public golf courses); SIC 7996
437 (amusement parks); and a targeted industry eligible for the

438| qualified target industry business tax refund under s. 288.106.
439| A call center or similar customer service operation that

440 services a multistate market or an international market is also
441| an eligible business. In addition, the Department of Economic

442| Opportunity and Enterprise Florida, Inc., may, as part of their

443| 45 final budget requests xreguest submitted pursuant to s.

444 216.023, recommend additions to or deletions from the list of
445 standard industrial classifications used to determine an

446| eligible business, and the Legislature may implement such

447 recommendations. Excluded from eligible receipts are receipts
448 from retail sales, except such receipts for hotels and other
449| lodging places classified in SIC 70, public golf courses in SIC
450 7992, and amusement parks in SIC 7996. For purposes of this

451| paragraph, the term "predominantly" means that more than 50

452| percent of the business's gross receipts from all sources is
453 generated by those activities usually provided for consideration
454| Dby firms in the specified standard industrial classification.
455| The determination of whether the business is located in a

456| qualified county and the tier ranking of that county must be
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457| based on the date of application for the credit under this

458 section. Commonly owned and controlled entities are to be

459| considered a single business entity.

460 (b)+e) "Existing business" means any eligible business
461 that does not meet the criteria for a new business.

462 (c)+e&y "New business" means any eligible business first
463| beginning operation on a site in a qualified county and clearly
464| separate from any other commercial or business operation of the
465| business entity within a qualified county. A business entity
466| that operated an eligible business within a qualified county
467| within the 48 months before the period provided for application
468 by subsection (2) is not considered a new business.

469 (d)+e> "Qualified area" means any area that is contained
470 within a rural area of opportunity designated under s. 288.0656,
471 a county that has a population of fewer than 75,000 persons, or
472 a county that has a population of 125,000 or less and is

473 contiguous to a county that has a population of less than

474 75,000, selected in the following manner: every third year, the
475 Department of Economic Opportunity shall rank and tier the

476 state's counties according to the following four factors:

477 1. Highest unemployment rate for the most recent 36-month
478| period.

479 2. Lowest per capita income for the most recent 36-month

480| period.
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481 3. Highest percentage of residents whose incomes are below
482 the poverty level, based upon the most recent data available.
483 4. Average weekly manufacturing wage, based upon the most
484| recent data available.

485 (e)4tk> "Qualified employee" means any employee of an

486| eligible business who performs duties in connection with the

487| operations of the business on a regular, full-time basis for an
488 average of at least 36 hours per week for at least 3 months

489| within the qualified county in which the eligible business is
490 located. The term also includes an employee leased from an

491| employee leasing company licensed under chapter 468, if such

492 employee has been continuously leased to the employer for an

493 average of at least 36 hours per week for more than 6 months. An
494 owner or partner of the eligible business is not a qualified

495 employee. If an employee meets the qualifications of this

496| paragraph but subsequently does not work an average of at least

497 36 hours per week in any one month, the employee remains a

498| qualified employee if he or she meets the qualifications of this

499| paragraph in the following month.

500 (2) A new eligible business may apply for a tax credit

501| under this subsection once at any time during its first year of

502 operation. A new eligible business in a qualified area that has

503 at least 10 qualified employees on the date of application shall
504 receive a $2,000 $4+666 tax credit for each such employee.
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505 (3) An existing eligible business may apply for a tax

506| credit under this subsection at any time it is entitled to such
507 credit, except as restricted by this subsection. An existing

508| eligible business with fewer than 50 employees in a qualified
509 area that on the date of application has at least 20 percent

510 more qualified employees than it had 1 year before prier—+te its
511| date of application shall receive a $2,000 $3++666 tax credit for
512| each such additional employee. An existing eligible business

513| that has 50 employees or more in a qualified area that, on the
514| date of application, has at least 10 more qualified employees
515| than it had 1 year before prier—te its date of application shall
516| receive a $2,000 $3+666 tax credit for each additional employee.
517| Any existing eligible business that received a credit under

518 subsection (2) may not apply for the credit under this

519| subsection sooner than 12 months after the application date for
520| the credit under subsection (2).

521 (5) A new eligible business that receives a tax credit

522 under subsection (2) shall receive an additional $3,000 tax

523 credit for each qualified employee if the new eligible business

524 is located within a rural area of opportunity as defined in s.

525 288.0656.

526 (14) If a new or existing eligible business takes a tax

527 credit under this section against its corporate income tax

528 liability, and the tax credit exceeds its corporate income tax
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529 liability, the eligible business may apply for an ad valorem tax

530 reimbursement equal to the excess amount.

531 (15) Effective January 1, 2016, a new or existing eligible

532 business that receives a tax credit under subsection (2) or

533| subsection (3) is eligible for a tax refund of up to 50 percent

534 of the amount of sales tax paid by the business for electricity.

535 The total amount of tax refunds approved pursuant to this

536| subsection may not exceed $10 million during any calendar year.

537| The department may adopt rules to administer this subsection.

538 Section 3. Subsection (1) of section 288.018, Florida
539 Statutes, 1s amended to read:

540 288.018 Regional Rural Development Grants Program.—

541 (1) The department shall establish a matching grant

542| program to provide funding to regionally based economic

543| development organizations representing rural counties and

544 communities for the purpose of building the professional

545| capacity of their organizations. Such matching grants may also
546| Dbe used by an economic development organization to provide

547 technical assistance to businesses within the rural counties and
548 communities that it serves. The department is authorized to
549 approve, on an annual basis, grants to such regionally based
550 economic development organizations. The maximum amount an

551 organization may receive in any year will be $50,000, or

552 $150,000 in a rural area of opportunity recommended by the Rural
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553| Economic Development Initiative and designated by the Governor,
554 and must be matched each year by an eguivatent amount of

555| nonstate resources as determined by the department.

556 Section 4. Paragraphs (b) and (c) of subsection (2) of
557 section 288.0655, Florida Statutes, are amended, subsection (5)
558 is renumbered as subsection (6), and a new subsection (5) 1is

559 added to that section, to read:

560 288.0655 Rural Infrastructure Fund.—
561 (2)
562 (b) To facilitate access of rural communities and rural

563| areas of opportunity as defined by the Rural Economic

564 Development Initiative to infrastructure funding programs of the
565 Federal Government, such as those offered by the United States
566 Department of Agriculture and the United States Department of
567 Commerce, and state programs, including those offered by Rural
568 Economic Development Initiative agencies, and to facilitate

569 local government or private infrastructure funding efforts, the
570 department may award grants for up to 40 36 percent of the total
571 infrastructure project cost. If an application for funding is
572 for a catalyst site, as defined in s. 288.0656, the department
573| may award grants for up to 50 46 percent of the total

574 infrastructure project cost. Eligible projeectsmustberetated
575

P S U L, E S S AU I, 1 PR P
A4 OtJC\/_L_L_L\/ _JUJ\J 2 T CITOUIT O _JUJ\J j— j— j—

ar

B

576| Eligible projects may also include improving any inadequate
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577 infrastructure that has resulted in regulatory action that

578| prohibits economic or community growth or reducing the costs to
579| community users of proposed infrastructure improvements that
580| exceed such costs in comparable communities. Eligible uses of

581 funds shall include site certification costs and improvements to

582| public infrastructure for industrial or commercial sites and
583| upgrades to or development of public tourism infrastructure.
584| Authorized infrastructure may include the following public or
585| public-private partnership facilities: storm water systems;

586| telecommunications facilities; broadband facilities; roads or
587 other remedies to transportation impediments; nature-based

588| tourism facilities; or other physical requirements necessary to
589 facilitate tourism, trade, and economic development activities
590 in the community. Authorized infrastructure may also include
591| publicly or privately owned self-powered nature-based tourism
592 facilities, publicly owned telecommunications facilities, and
593 broadband facilities, and additions to the distribution

594 facilities of the existing natural gas utility as defined in s.
595 366.04(3) (c), the existing electric utility as defined in s.
596 366.02, or the existing water or wastewater utility as defined
597 in s. 367.021(12), or any other existing water or wastewater
598 facility, which owns a gas or electric distribution system or a
599| water or wastewater system in this state where:

600 1. A contribution-in-aid of construction is required to

Page 25 of 42

CODING: Words stricken are deletions; words underlined are additions.
hb0903-00



F L ORTIDA H O U S E O F R EPRESENTATI V E S

HB 903 2015

601 serve public or public-private partnership facilities under the
002 tariffs of any natural gas, electric, water, or wastewater

603| wutility as defined herein; and

604 2. Such utilities as defined herein are willing and able
605| to provide such service.

606 (c) To facilitate timely response and induce the location
607 or expansion of specific job creating opportunities, the

608| department may award grants for infrastructure feasibility

609| studies, design and engineering activities, or other

610| infrastructure planning and preparation activities. Authorized
611| grants shall be up to $50,000 for an employment project with a
612| business committed to create at least 100 jobs; up to $150,000
613| for an employment project with a business committed to create at
614 least 300 jobs; and up to $300,000 for a project in a rural area
615 of opportunity. Grants awarded under this paragraph may be used
616 in conjunction with grants awarded under paragraph (b), provided
617| that the total amount of both grants does not exceed 40 36

618| percent of the total project cost. In evaluating applications
619| under this paragraph, the department shall consider the extent
620 to which the application seeks to minimize administrative and
621 consultant expenses.

622 (5) The department shall create a speculative building

623 program for rural counties. The department may adopt rules to

624 administer the program and provide funding to eligible counties
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625 for constructing speculative buildings. The department may not

626| grant a rural county more than 50 percent of the total cost of

627 the speculative building. Funding shall be based on available

628 funds provided by the Legislature for the purpose of rural

629 infrastructure.

630 Section 5. Paragraph (k) of subsection (2) and paragraph
631 (d) of subsection (6) of section 288.106, Florida Statutes, are
632 amended, and paragraph (e) is added to subsection (7) of that
633 section, to read:

634 288.106 Tax refund program for qualified target industry
635| Dbusinesses.—

636 (2) DEFINITIONS.—As used in this section:

637 (k) "Local financial support exemption option" means the
638 option to exercise an exemption from the local financial support
639 requirement available to any applicant whose project is located

640 in a brownfield area, a rural city, or a rural community. Any

641 ENEC N B IV NEEND S NN T ana +ha o i1 n o1 A 1311 for e
utJtJ_L_L\./ulll_ CTITTOCT CA T T O I OoOCTO CIT 1O \JtJL__LUll =) ITToCT C_L_L\j_LLJ_LC [ S IO 1T
642 +harn QN o~~~ £ + 1 + o + o rAafaan A 71 PR BT T TN NN C N I VNP SN

CITTTIT \TAv t—/C.L\.zClll— A\ - T C O TCTTIT CTZY 1O T OITTS oI OWTTD o A CTTT utJtJ_L_L\.z TTC
643| under—this section-
644 (6) ANNUAL CLAIM FOR REFUND.—
645 (d) A tax refund may not be approved for a qualified

646 target industry business unless the required local financial
647 support has been paid into the account for that refund. If the

648 local financial support provided is less than 20 percent of the
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649 approved tax refund, the tax refund must be reduced unless the

650| qualified target industry business is located in a rural area of

651 opportunity. In no event may the tax refund exceed an amount

652 that is equal to 5 times the amount of the local financial

653 support received. Further, funding from local sources includes
654 any tax abatement granted to that business under s. 196.1995 or
655| the appraised market value of municipal or county land conveyed
656| or provided at a discount to that business. The amount of any
657 tax refund for such business approved under this section must be
658 reduced by the amount of any such tax abatement granted or the
659 value of the land granted, and the limitations in subsection (3)
660 and paragraph (4) (e) must be reduced by the amount of any such
661 tax abatement or the value of the land granted. A report listing
662 all sources of the local financial support shall be provided to
663 the department when such support is paid to the account.

664 (7) ADMINISTRATION.—

665 (e) By July 1, 2015, for existing rural areas of

666 opportunity, and thereafter for new and existing rural areas of

667 opportunity, the regionally based economic development

668 organization representing the rural area of opportunity shall,

669 in consultation with the department and Enterprise Florida,

670 Inc., develop target industry businesses specific to the rural

671 area of opportunity but may not develop any target industry

672| business specifically prohibited by this chapter. A business in
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pursuant to s.

paragraph (2) (q) .

Section 6. Section 290.016, Florida Statutes, is repealed.

Section 7. Paragraph (c) of subsection (8) of section
166.231, Florida Statutes, is amended to read:

166.231 Municipalities; public service tax.—

(8)
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Section 8 Subsections (3) and (4) of section 193.077,
Florida Statutes, are amended to read:

193.077 Notice of new, rebuilt, or expanded property.—

(3) Within 10 days of extension or recertification of the

1

property appraiser shall forward to the department a list of all
property of new businesses and property separately assessed as
expansion-related or rebuilt property

The list shall include

93.122, whichever is later, the

pursuant to s. 193.085(5)

the name and address of

the business to which the property is
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697 value of the property, the total taxes levied against the
698| property, the identifying number for the property as shown on

699 the assessment roll, and a description of the property.

700 H—TFhis—seetion pires—on—+the date speeifiedin——5=

701 200 01t6—Ffor—Eh piration—of+the Florida Enterprise Yone et
702 Section 9. Subsection (5) of section 193.085, Florida
703 Statutes, i1s amended to read:

704 193.085 Listing all property.—

705 (5)4e)> Beginning in the year in which a notice of new,

706| rebuilt, or expanded property is accepted and certified pursuant
707 to s. 193.077 and for the 4 years immediately thereafter, the
708| property appraiser shall separately assess the prior existing
709| property and the expansion-related or rebuilt property, if any,
710 of each business having submitted said notice pursuant to s.

711 220.182(4). The listing of expansion-related or rebuilt property
712 on an assessment roll shall immediately follow the listing of
713| prior existing property for each expanded business. However,

714| beginning with the first assessment roll following receipt of a
715 notice from the department that a business has been disallowed
716 an enterprise zone property tax credit, the property appraiser

717 shall singly list the property of such business.

718 (1) T 1 o a1l o~ o n 1 raoo n  + A+ o £ o A n o
\E LTI 1.5 [CREww) N U S i tJ_L_L [=) 1T CTT A\ 4 & i wy Qt./ |\ S S oL [ S [=)
719 20N N1 £+ +14 1 vt o n £ + 1] ra A Tt rirr oo 7 aon N~
U e U L U [ S N LS i B ey A tJJ_L().bJ_Ull A\ LS i ey [ R N U S B W N & § J._AllL,C_LtJ_L_LOC T ITCT T e
720 Section 10. Subsection (4) of section 195.073, Florida
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Section 11. Subsection (1) of section 195.099, Florida
Statutes, is amended to read:
195.099 Periodic review.—
(1)4=)> The department may review the assessments of new,
rebuilt, and expanded business reported according to s.
193.077(3), to ensure parity of level of assessment with other
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Section 12. Subsection (18) of section 196.012, Florida
Statutes, 1s amended to read:

196.012 Definitions.—For the purpose of this chapter, the
following terms are defined as follows, except where the context
clearly indicates otherwise:

(18) "Enterprise zone" means an area designated as an

ot o n i raoa
N IR 2 L 3 G Ay g m iy Sy )
n

enterprise zone pursuant to s. 290.0065. This—sub

[0)]

-

1 o
TIT O e

n +h a
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HHerida—Faterprise Yone et~
Section 13. Subsection (4) of section 205.022, Florida
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H
H

Statutes, is amended to read:

205.022 Definitions.—When used in this chapter, the
following terms and phrases shall have the meanings ascribed to
them in this section, except when the context clearly indicates
a different meaning:

(4) "Enterprise zone" means an area designated as an

ot 2 A N Ao
CC o CXPTTESS
1Y

enterprise zone pursuant to s. 290.0065. FThis—sub

[0)]

-

20N N1 g £ + NS S IR £ 4+
U UL O L T Tt OT—OCTT—=C

D
H

1
o=

!

TT ©°2X% T

gl

4., Subsection (6) of section 205.054, Florida

Statutes, 1is amended to read:
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(c) of subsection (7) of section 220.02, Florida Statutes, are
amended to read:
220.02 Legislative intent.—
(6)
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\L// [ N N R S ) [ LW I NV WD [ WPl W Ui S N B A\ t/_LJ_\./Q Ay T W N & B W Qt/\./L/_LJ__L\./\A. i S =]
20N N1l & £ v + L i n £ + iml| v A ARERNE rrr o L4 n VA
A4 \VA= un v S S N T A\ t/_LJ_(_A.L_,_LUJ.J. . T [ S N U S SR W N & § J_IJ.J.L_,\_,J_t/J__L»_)\_, 45 B i I T e
Section 18. Paragraphs (a), (c), (d), (1), ((3), (k), (o),
(p), (g), and (u) of subsection (1) of section 220.03, Florida
Statutes, are amended to read:
220.03 Definitions.—

(1) SPECIFIC TERMS.—When used in this code, and when not
otherwise distinctly expressed or manifestly incompatible with
the intent thereof, the following terms shall have the following
meanings:

(a) "Ad valorem taxes paid" means 96 percent of property
taxes levied for operating purposes and does not include
interest, penalties, or discounts foregone. In addition, the
term "ad valorem taxes paid," for purposes of the credit in s.
220.182, means the ad valorem tax paid on new or additional real
or personal property acquired to establish a new business or

facilitate a business expansion, including pollution and waste
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control facilities, or any part thereof, and including one or

more buildings or other structures, machinery, fixtures, and
equipment. Fhis—paragraph pirres—on—the datespeeifiedin—=
20N N1 6 Foar + PANE NS S PN £ + Fleraids Tt A o LAPNE2N N~
\V s N v [ S N CTIT LJ_I_J_LA.L_,_LVJ.J. g CTIT [ B S N S B W N & § i I A N J_LJJ__I_U I7T0TT ITCT T
(c) "Business" or "business firm" means any business

entity authorized to do business in this state as defined in

paragraph (e), and any bank or savings and loan association as
defined in s. 220.62, subject to the tax imposed by the
provisions of this chapter. Fhis paragraph expires—onthe date
speeifiedin—s+—200-016—Ffeor+the expirationof +the Fleorida
Faterprise—sAone—Pfet-

(d) "Community contribution" means the grant by a business
firm of any of the following items:
1. Cash or other liquid assets.

2. Real property.

3. Goods or inventory.

4. Other physical resources as identified by the
department.
Thiao oo~y NI Ao n +h A5+ e~ £2 A 2 o 20N N1 g6 £
[ N O R e ) tJuJ_u\j_LutJLl CAtJ_L_LCQ 1T T AW § & N wp oy QtJC\./_L_L_LC\J. =TT [=J U e U LU [ S
+ 1 nirt o n £ + 1 ] ra1 A T+ riy g oo 7 on Nt
T CAtJ_LJ_uL__LUll A\ - T [ N W S SR W § @& § l_lllL_C_LtJ_L_LQC 0TI II'CC

(i) "Emergency," as used in s. 220.02 and in paragraph (u)

of this subsection, means occurrence of widespread or severe

damage, injury, or loss of life or property proclaimed pursuant
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(J)

designated pursuant to s.

"Enterprise zone" means an area in the state

290.0065. Fhisparagroph expires—on

20

1
o

[()

£ A ) N1g £~ + 1
T < >an \S S C A . s e Sy i 2

2
[ )

e—Speadt
HHerida—Faterprise Yone—Ptet~

(k)
of the enterprise zone property tax credit,
entity authorized to do business in this state as defined in
paragraph (e),

defined in s. 220.62, subject to the tax imposed by the

provisions of this chapter, located in an enterprise zone,
expands by or through additions to real and personal property

and which establishes five or more new jobs to employ five or

more additional full-time employees at such location. Fhis
Baracranh N1 raa " +h a4+ arnac~s £ 2 o 200 N1 FAr +1
tJu.Lu\j.LutJLl CAtJ_L.LCQ 1T T AW § & N w wy QtJC\.z_L.L_LC\J. =TT O e U e U LU [ S T

Birat 2 n £ + 1 ] a1 A T4 Yy oo 7 on A=
CAtJ_LJ_uL__LUll A\ - T (LI N U g S SR W 4 @& § J._AllL_C_LtJ_L_LQC 0TI IICT T

(o) "Local government" means any county or incorporated

municipality in the state. This paragroph expires—onthe date
anrnaca £ 2 g 1~ o 200 N1 FAr +1 nirat 1 r\ £ + 1 ] a1 A
QtJC\./_L.L_LC\J. =TT O e U e U LU i S T CAtJ_LJ_uL__LUll A\ - T (LI N U g S Bp W @& §
It rrr1 o 7 on AT
J._AllL,C_LtJ_L_LOC 0TI IICC

(p) "New business," for the purposes of the enterprise

zone property tax credit,
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865 to do business in this state as defined in paragraph (e), or any
866| bank or savings and loan association as defined in s. 220.62,
867 subject to the tax imposed by the provisions of this chapter,
868 first beginning operations on a site located in an enterprise
869 zone and clearly separate from any other commercial or

870| 1industrial operations owned by the same entity, bank, or savings
871 and loan association and which establishes five or more new jobs

872| to employ five or more additional full-time employees at such

873 location. Fhis—eoragroph expires—ontaedate sSpecified—Tr—5

874 20N N1 6 Foar +1 PENE BRSNS S PN £ +1 Florids Tt~ o LAPNEEN ot
U e U 1T [ S N T Ay t/_LJ_(.AL./_LUJ.J. g T 1 O 1T 1TUTH J_IJ.J.L_,\_,J_t/J__Ls_)\_, ITOTIT ITCT T

875 (q) "New employee," for the purposes of the enterprise

876| =zone jobs credit, means a person residing in an enterprise zone
877 or a participant in the welfare transition program who is

878 employed at a business located in an enterprise zone who begins
879| employment in the operations of the business after July 1, 1995,
880 and who has not been previously employed full time within the
881| preceding 12 months by the business or a successor business

882 claiming the credit pursuant to s. 220.181. A person shall be
883 deemed to be employed by such a business if the person performs
884 duties in connection with the operations of the business on a
885 full-time basis, provided she or he is performing such duties
886 for an average of at least 36 hours per week each month. The

887| person must be performing such duties at a business site located

888 in an enterprise zone. Fhis paragraph expires—on—the date
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QBCVJ.J.J.CM LTT =2} z U e U LU [ S CTIT CAt/J.J.(_AL_J.\JLL O CTIT [ N s S Bp W 4 & §
890| Enterprise“tone—Ackts
891 (u) "Rebuilding of an existing business" means replacement

892 or restoration of real or tangible property destroyed or damaged
893| 1in an emergency, as defined in paragraph (i), after July 1,

894 1995, in an enterprise zone, by a business entity authorized to
895| do business in this state as defined in paragraph (e), or a bank
896| or savings and loan association as defined in s. 220.62, subject

897 to the tax imposed by the provisions of this chapter, located in

898 the enterprise zone. Fhis paragraph expires—onthe date

899| speeified—dnSs+—23-016Forthe expirationof +the Fleorida
900| FrterpriseAene—Pfets

901 Section 19. Paragraph (a) of subsection (1) of section

902 220.13, Florida Statutes, is amended to read:

903 220.13 "Adjusted federal income" defined.—

904 (1) The term "adjusted federal income" means an amount
905 equal to the taxpayer's taxable income as defined in subsection
906 (2), or such taxable income of more than one taxpayer as

907| provided in s. 220.131, for the taxable year, adjusted as

908 follows:

909 (a) Additions.—There shall be added to such taxable

910 income:

911 1. The amount of any tax upon or measured by income,

912 excluding taxes based on gross receipts or revenues, paid or
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913 accrued as a liability to the District of Columbia or any state
914| of the United States which is deductible from gross income in
915| the computation of taxable income for the taxable year.

916 2. The amount of interest which is excluded from taxable
917 income under s. 103 (a) of the Internal Revenue Code or any other
918 federal law, less the associated expenses disallowed in the

919| computation of taxable income under s. 265 of the Internal

920 Revenue Code or any other law, excluding 60 percent of any

921 amounts included in alternative minimum taxable income, as

922 defined in s. 55(b) (2) of the Internal Revenue Code, 1f the

923 taxpayer pays tax under s. 220.11(3).

924 3. In the case of a regulated investment company or real
925 estate investment trust, an amount equal to the excess of the
926| net long-term capital gain for the taxable year over the amount
927 of the capital gain dividends attributable to the taxable year.
928 4. That portion of the wages or salaries paid or incurred
929 for the taxable year which is equal to the amount of the credit
930 allowable for the taxable year under s. 220.181. Fhis

931 ol o o o e nh _ah 11 ni " +h a4+ A~ £ o A n__o 20N N1 &
Quut—/u.l.u\j.l_ut-lll [ 4 & =y = CAtJ_L.LC 1T T AW § & N w oy QtJC\.z_L.L_LC\J- =TT [=J U e U LU
932 fnr +1 Birat 2 n £ + 1 ] ra1 A T+ Yy oo 7 on Nt
[ S T CAtJ_LJ_uL__LUll O T [ N U g S SR W § @& § J._ALLL_C_LtJ_L_LQC 0TI IICT T
933 5. That portion of the ad valorem school taxes paid or

934 incurred for the taxable year which is equal to the amount of

935 the credit allowable for the taxable year under s. 220.182. Fhis

936 carlnan N N o ~h a1 N A 1 o 20N N1 &
SO pPatTagtTtapir—Stiarr CXPTTEC—OTT |\ S i U U L0

Page 39 of 42

CODING: Words stricken are deletions; words underlined are additions.
hb0903-00



F L ORTIDA H O U S E O F R EPRESENTATI V E S

HB 903 2015

937 fFor +ha Az o4 o n £ +h~ '] ra1da Tt panagd o 7 A
TOEF Tt CXP Tt OOttt o T eCE P TSC—=

ot
o1t T

7\
Fa

()

938 6. The amount taken as a credit under s. 220.195 which is
939| deductible from gross income in the computation of taxable

940 income for the taxable year.

941 7. That portion of assessments to fund a guaranty

942 association incurred for the taxable year which is equal to the
943 amount of the credit allowable for the taxable year.

944 8. In the case of a nonprofit corporation which holds a
945| pari-mutuel permit and which is exempt from federal income tax
946 as a farmers' cooperative, an amount equal to the excess of the
947| gross income attributable to the pari-mutuel operations over the
948 attributable expenses for the taxable year.

949 9. The amount taken as a credit for the taxable year under
950 s. 220.1895.

951 10. Up to nine percent of the eligible basis of any

952| designated project which is equal to the credit allowable for
953 the taxable year under s. 220.185.

954 11. The amount taken as a credit for the taxable year

955| under s. 220.1875. The addition in this subparagraph is intended
956| to ensure that the same amount is not allowed for the tax

957| purposes of this state as both a deduction from income and a

958 credit against the tax. This addition is not intended to result
959| 1in adding the same expense back to income more than once.

960 12. The amount taken as a credit for the taxable year
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under s. 220.192.

13. The amount taken as a credit for the taxable year
under s. 220.193.

14. Any portion of a qualified investment, as defined in
s. 288.9913, which is claimed as a deduction by the taxpayer and
taken as a credit against income tax pursuant to s. 288.9916.

15. The costs to acquire a tax credit pursuant to s.
288.1254 (5) that are deducted from or otherwise reduce federal
taxable income for the taxable year.

16. The amount taken as a credit for the taxable year
pursuant to s. 220.194.

17. The amount taken as a credit for the taxable year
under s. 220.196. The addition in this subparagraph is intended
to ensure that the same amount is not allowed for the tax
purposes of this state as both a deduction from income and a
credit against the tax. The addition is not intended to result
in adding the same expense back to income more than once.

Section 20. Subsection (9) of section 220.181, Florida
Statutes, is amended to read:

220.181 Enterprise zone jobs credit.—

(O Thaao ot ~An oot o o e (1 (&) anAaA oot 1 A
7 TS SCCTtTOo; CXCCpPp T pPparagrapit () (T ot suaosSCCTtTOoTt
(Q\ niraa " +h a4+ e~ £2 A 2 o 20N N1 6 FAr +14
(O 7 CxpTrTC s Ottt O tce—SpCCT=Co—=1T AV SV H © S S S S &

NG o b £ + 1 o] ra A Tt A g o 7 o Nt anAaA o Khetoa oo
CXPTTTao OOt e o 00 o cCTrpr= S0t Ct; ot o OouasSTTitSsSS
masz_naotr baoaorn AT g~y Ay a o Zaon SN AR I I —RE N = SINE
Moy 1ot OoCo T Craotrimr g cC—CIIrcCTrpr r ST 20 C——J 00 CTErCOrt—a T tCT
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