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Florida Senate - 2019 SB 1422

By Senator Gruters

23-01636-19 20191422
A bill to be entitled

An act relating to health plans; amending s. 624.438,
F.S.; revising eligibility requirements for multiple-
employer welfare arrangements; amending s. 627.6045,
F.S.; revising applicability of requirements relating
to preexisting conditions; revising the font size for
a certain disclosure; amending s. 627.6425, F.S.;
revising the definition of the term “individual health
insurance” relating to renewability of individual
coverage; creating ss. 627.6426 and 627.6525, F.S.;
defining the term “short-term health insurance”;
providing disclosure requirements for short-term
individual, group, blanket, and franchise health
insurance policies; amending s. 627.654, F.S.;
revising requirements for, and applicability relating
to, association and small employer policies; providing

an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Paragraph (b) of subsection (1) of section
624.438, Florida Statutes, is amended to read:

624.438 General eligibility.—

(1) To meet the requirements for issuance of a certificate
of authority and to maintain a multiple-employer welfare
arrangement, an arrangement:

(b)3+= Must be established by a bona fide group £rade

assecetation,—industryasseciatienys or prefessienad association
of employers as defined in 29 C.F.R. s. 2510.3-5 e=
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Section 2. Subsection (3) of section 627.6045, Florida
Statutes, is amended to read:

627.6045 Preexisting condition.—A health insurance policy
must comply with the following:

(3) This section does not apply to short-term—nrenrenewabte

health insurance pelieies—efrneomore—than o 6-month poliey—term,
provided that it is clearly disclosed to the applicant in the
advertising and application, in l14-point IH6—peint contrasting
type, that “This policy does not meet the definition of
qualifying previous coverage or qualifying existing coverage as
defined in s. 627.6699. As a result, if purchased in lieu of a
conversion policy or other group coverage, you may have to meet
a preexisting condition requirement when renewing or purchasing
other coverage.”

Section 3. Subsection (1) of section 627.6425, Florida
Statutes, is amended to read:

627.6425 Renewability of individual coverage.—

(1) Except as otherwise provided in this section, an
insurer that provides individual health insurance coverage to an
individual shall renew or continue in force such coverage at the
option of the individual. For the purpose of this section, the
term “individual health insurance” means health insurance
coverage, as described in s. 624.603, offered to an individual
in this state, including certificates of coverage offered to
individuals in this state as part of a group policy issued to an
association outside this state, but the term does not include
shert—termIimitedduration—insurance—or excepted benefits
specified in s. 627.6513(1)-(14).

Section 4. Section 627.6426, Florida Statutes, is created
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88 to read:
89 627.6426 Short-term health insurance.—
90 (1) For purposes of this part, the term “short-term health

91 insurance” means health insurance coverage provided by an issuer

92| with an expiration date specified in the contract which is less

93 than 12 months after the original effective date of the contract

94 and, taking into account renewals or extensions, has a duration

95 not to exceed 36 months in total.

96 (2) All contracts for short-term health insurance entered

97| into by an issuer and an individual seeking coverage shall

98 include the following disclosure:
99

100 “This coverage is not required to comply with certain federal

101| market requirements for health insurance, principally those

102 contained in the Patient Protection and Affordable Care Act. Be

103 sure to check your policy carefully to make sure you are aware

104 of any exclusions or limitations regarding coverage of

105| preexisting conditions or health benefits (such as

106| hospitalization, emergency services, maternity care, preventive

107 care, prescription drugs, and mental health and substance use

108 disorder services). Your policy might also have lifetime and/or

109 annual dollar limits on health benefits. If this coverage

110 expires or you lose eligibility for this coverage, you might

111 have to wait until an open enrollment period to get other health

112 insurance coverage.”

113 Section 5. Section 627.6525, Florida Statutes, 1s created
114 to read:

115 627.6525 Short-term health insurance.—

116 (1) For purposes of this part, the term “short-term health
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insurance” means a group, blanket, or franchise policy of health

insurance coverage provided by an issuer with an expiration date

specified in the contract which is less than 12 months after the

original effective date of the contract and, taking into account

renewals or extensions, has a duration not to exceed 36 months

in total.

(2) All contracts for short-term health insurance entered

into by an issuer and a party seeking coverage shall include the

following disclosure:

“This coverage is not required to comply with certain federal

market requirements for health insurance, principally those

contained in the Patient Protection and Affordable Care Act. Be

sure to check your policy carefully to make sure you are aware

of any exclusions or limitations regarding coverage of

preexisting conditions or health benefits (such as

hospitalization, emergency services, maternity care, preventive

care, prescription drugs, and mental health and substance use

disorder services). Your policy might also have lifetime and/or

annual dollar limits on health benefits. If this coverage

expires or you lose eligibility for this coverage, you might

have to wait until an open enrollment period to get other health

insurance coverage.”

Section 6. Subsection (1) of section 627.654, Florida
Statutes, 1is amended to read:

627.654 Labor union, association, and small employer health
alliance groups.—

(1) (a) A bona fide group or association of employers, as

defined in 29 C.F.R. s. 2510.3-5, or a group of individuals may
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175 eoverage-
176 Section 7. This act shall take effect July 1, 2019.
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