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HB 1293 2024

1 A bill to be entitled
2 An act relating to the Florida Hurricane Catastrophe
3 Fund and reinsurance assistance; amending s. 215.555,
4 F.S.; specifying the retention multiple for specified
5 contracts; deleting obsolete language; providing the
6 adjusted retention multiple for insurers electing the
7 100-percent coverage level; requiring that the
8 reimbursement contract contain a promise by the State
9 Board of Administration to reimburse the insurer a
10 specified percentage of its losses and applicable loss
11 adjustment expenses; specifying the loss adjustment
12 expense for specified contracts and rates; modifying
13 the contract obligation of the board for a contract
14 year; conforming provisions to changes made by the
15 act; deleting provisions regarding reimbursements;
16 requiring that the hurricane loss portion of a
17 specified formula be determined by averaging the
18 results of certain catastrophe models; authorizing,
19 rather than requiring, a certain formula to provide
20 for a cash build-up factor; requiring the cash build-
21 up factor to be frozen beginning in a specified
22 contract year and to freeze for a specified period
23 ending by a specified date; requiring that the savings
24 realized as a result of the freeze of the cash build-
25 up factor be passed to the consumers; requiring the
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26 board to file certain premiums with the Office of
27 Insurance Regulation; requiring the office to review
28 such premiums; prohibiting certain costs from being
29 added to the cost of the reimbursement contracts;
30 making technical changes; amending s. 215.5551, F.S.;
31 revising definitions applicable to the Reinsurance to
32 Assist Policyholders (RAP) program; defining the term
33 "eligible RAP insurer"; deleting the definition of the
34 term "RAP qualification ratio"; authorizing, rather
35 than requiring, eligible RAP insurers to purchase RAP
36 coverage under a certain program; revising
37 reimbursement under the RAP program; revising the
38 requirements of reimbursement contracts; deleting
39 calculations for specified amounts of losses to
40 determine reimbursement under the program; deleting
41 insurer eligibility requirements; deleting provisions
42 regarding deferral of coverage under the program;
43 requiring that reimbursement contracts require that
44 insurers annually pay actuarially indicated premiums;
45 deleting a provision prohibiting premiums from being
46 charged for participation in the program; revising
47 obsolete dates; prohibiting transfers from exceeding a
48 specified amount each contract year; revising
49 reporting requirements; revising the expiration date
50 of provisions governing the program; making technical
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51 changes; amending s. 215.5552, F.S.; revising
52 definitions; revising the coverage layers of the
53 Florida Optional Reinsurance Assistance (FORA)
54 program; revising the coverage limits for certain
55 coverage layers; increasing the maximum aggregate
56 coverage limit for all coverage layers; revising
57 obsolete dates; revising requirements of the
58 reimbursement contract; deleting the calculation of
59 payout multiples; revising the FORA layer retention
60 calculations; revising the calculation of premiums
61 under the program; increasing the amount that certain
62 transfers cannot exceed in a contract year; requiring
63 a transfer of a specified amount from the FORA Fund
64 into the Florida Hurricane Catastrophe Fund; revising
65 the expiration date of provisions governing the
66 program; making technical changes; providing an
67 effective date.
68
69 Be It Enacted by the Legislature of the State of Florida:
70
71 Section 1. Paragraph (e) of subsection (2), paragraphs
72 (b), (c), and (d) of subsection (4), paragraph (b) of subsection
73 (5), and paragraph (a) of subsection (7) of section 215.555,
74 Florida Statutes, are amended to read:
75 215.555 Florida Hurricane Catastrophe Fund.-—
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(2) DEFINITIONS.—As used in this section:

(e) "Retention" means the amount of losses below which an
insurer is not entitled to reimbursement from the fund. An
insurer's retention shall be calculated as follows:

1. The board shall calculate and report to each insurer
the retention multiples for that year.

For the contract year

beginning June 1, 2024 26865, the retention multiple must shatd

be equal to $8.5 $4-5 billion divided by the total estimated
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2. The retention multiple as determined under subparagraph
1. shall be adjusted to reflect the coverage level elected by

the insurer. For insurers electing the 100-percent coverage

level, the adjusted retention multiple is 90 percent of the

amount determined under subparagraph 1. For insurers electing

the 90-percent coverage level, the adjusted retention multiple

is 100 percent of the amount determined under subparagraph 1.
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101 For insurers electing the 75-percent coverage level, the

102 retention multiple is 120 percent of the amount determined under
103 subparagraph 1. For insurers electing the 45-percent coverage
104 level, the adjusted retention multiple is 200 percent of the

105 amount determined under subparagraph 1.

106 3. An insurer shall determine its provisional retention by
107| multiplying its provisional reimbursement premium by the

108 applicable adjusted retention multiple and shall determine its
109 actual retention by multiplying its actual reimbursement premium
110 by the applicable adjusted retention multiple.

111 4. For insurers who experience multiple covered events

112 causing loss during the contract year, beginning June 1, 2005,
113| each insurer's full retention shall be applied to each of the
114 covered events causing the two largest losses for that insurer.
115 For each other covered event resulting in losses, the insurer's
116 retention shall be reduced to one-third of the full retention.
117| The reimbursement contract must shedd provide for the

118 reimbursement of losses for each covered event based on the full
119 retention with adjustments made to reflect the reduced

120 retentions on or after January 1 of the contract year provided
121 the insurer reports its losses as specified in the reimbursement
122 contract.

123 (4) REIMBURSEMENT CONTRACTS.—

124 (b)1. The contract must shkhaedd contain a promise by the

125 board to reimburse the insurer for 45 percent, 75 percent, e+ 90
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126| percent, or 100 percent of its losses and applicable loss

127 adjustment expenses from each covered event in excess of the

128 insurer's retention—ptus5S5perecent of the reimbursed losses—+

129 cover—loss—adtastment penses. For contracts and rates
130 effective on or after June 1, 2024 26498, the loss adjustment
131 expense included ¥reimbursement must be the lesser of 25 16

132| percent of the total subject losses before reimbursement or the

133 total subject actual loss adjustment expenses ¥eimbursed—teosses.

134 2. The insurer must elect one of the percentage coverage
135 levels specified in this paragraph and may, upon renewal of a
136 reimbursement contract, elect a lower percentage coverage level
137 if no revenue bonds issued under subsection (6) after a covered
138 event are outstanding, or elect a higher percentage coverage
139 level, regardless of whether exr—smet revenue bonds are

140 outstanding. All members of an insurer group must elect the same
141 percentage coverage level. Any joint underwriting association,
142 risk apportionment plan, or other entity created under s.

143 627.351 must elect the 90-percent coverage level.

144 3. The contract must shedd provide that reimbursement

145 amounts may skadd not be reduced by reinsurance paid or payable
146 to the insurer from other sources.

147 (c)l. The contract must skhed+ also provide that the

148 obligation of the board with respect to all contracts covering a
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176| that assist insurers in determining their retention and

177 projected payout for the next contract year. For all regulatory

178 and reinsurance purposes, an insurer may calculate its projected

179| payout from the fund as its share of the total fund premium for

180 the current contract year multiplied by the sum of the projected

181 balance of the fund as of December 31 and the estimated

182| Dborrowing capacity for that contract year as reported under this

183 subparagraph.

184 (d)+= For purposes of determining potential liability and

185 to aid in the sound administration of the fund, the contract

186| must shadd require each insurer to report such insurer's losses

187 from each covered event on an interim basis, as directed by the

188| board. The contract must shadd require the insurer to report to

189 the board no later than December 31 of each year, and guarterly

190 thereafter, its reimbursable losses from covered events for the

191| year. The contract must shadd require the board to determine and

192 pay, as soon as practicable after receiving these reports of

193 reimbursable losses, the initial amount of reimbursement due and

194 adjustments to this amount based on later loss information. The

195| adjustments to reimbursement amounts must shadd require the

196 board to pay, or the insurer to return, amounts reflecting the

197| most recent calculation of losses.

198 2 Ir—determining—reimbursements—pursoant—to—this

199 swbhseetion—+the contyoet ohal] pyewide thot +he bonawrd sanl ] oaw

200 £ aeh—irsurer—sueh—insurers—projectedpayouvt—whichis—th
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(5) REIMBURSEMENT PREMIUMS.—

(b) The State Board of Administration shall select an
independent consultant to develop a formula for determining the
actuarially indicated premium to be paid to the fund. The

hurricane loss portion of the formula must be determined by

averaging the results of all the catastrophe models approved by

the Florida Commission on Hurricane Loss Projection Methodology.

The formula must shadt+ specify, for each zip code or other

limited geographical area, the amount of premium to be paid by
an insurer for each $1,000 of insured value under covered
policies in that zip code or other area. In establishing

premiums, the board shall consider the coverage elected under
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226| paragraph (4) (b) and any factors that tend to enhance the

227 actuarial sophistication of ratemaking for the fund, including
228 deductibles, type of construction, type of coverage provided,
229 relative concentration of risks, and other such factors deemed

230 by the board to be appropriate. The formula may mast provide for

231 a cash build-up factor. Fer—the 2009-2010——contract—year—th

232 Fob o e Bt T 4l ONTALDATT st e cpao e b o g
factor—3sS pex t—For—+ g+ 1—econtract—year—theFfactox
2313 ie 10 oo T 4 20171 92010 mod oot S 4 Fot o o 1E
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234 eroant  Tew ot OATO ONT R st NS, N - P S I Ya
perecent—For—+tn 5+ +3 atract—vyear;—+thefactor 3530

235| pereent~s For the 2013-2014 contract year and thereafter, the

236 factor is 25 percent; however, the cash build-up factor must be

237 frozen beginning in the 2024-2025 contract year and must freeze

238 for a 12-month period ending no later than July 1, 2025. Any

239 savings realized as a result of the freeze of the cash build-up

240 factor must be passed directly to the consumer. The formula may

241 provide for a procedure to determine the premiums to be paid by
242 new insurers that begin writing covered policies after the

243 beginning of a contract year, taking into consideration when the
244 insurer starts writing covered policies, the potential exposure
245 of the insurer, the potential exposure of the fund, the

246 administrative costs to the insurer and to the fund, and any

247 other factors deemed appropriate by the board. The formula must
248 be approved by unanimous vote of the board. The board may, at
249 any time, revise the formula pursuant to the procedure provided

250 in this paragraph. The board shall file the premiums to be paid
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251 with the Office of Insurance Regulation, and the office shall

252 review such premiums.

253 (7) ADDITIONAL POWERS AND DUTIES.—

254 (a) The board may procure reinsurance from reinsurers

255 acceptable to the Office of Insurance Regulation for the purpose
256| of maximizing the capacity of the fund and may enter into

257 capital market transactions, including, but not limited to,

258 industry loss warranties, catastrophe bonds, side-car

259| arrangements, or financial contracts permissible for the board's
260 usage under s. 215.47(11) and (12), consistent with prudent

261| management of the fund. The cost of any reinsurance or other

262 capital market transaction other than issuing bonds secured by

263 assessments purchased by the board to maximize the claims-paying

264 capacity of the fund may not be added to the actuarially

265 determined cost of the reimbursement contracts.

2606 Section 2. Present paragraphs (e) through (i) of

267 subsection (2) of section 215.5551, Florida Statutes, are

268 redesignated as paragraphs (f) through (j), respectively, a new
269 paragraph (e) is added to that subsection, and paragraph (c) and
270 present paragraphs (f), (h), (i), and (j) of that subsection,
271 subsection (3), paragraphs (a), (b), (d), and (e) of subsection
272 (4), and subsections (5), (6), (7), (12), (13), and (14) of that
273 section are amended, to read:

274 215.5551 Reinsurance to Assist Policyholders program.—

275 (2) DEFINITIONS.—As used in this section, the term:
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(c) "Covered event" means any hurricane, tropical storm,

hail storm, tornado, wind event, or wildfire that erne—sterm

12N
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+—ste¥rm causes insured losses in this state.

H

(e) "Eligible RAP insurer" means an insurer participating

in FHCF as of June 1 of a contract year. However, any joint

underwriting association, risk apportionment plan, or other

entity created under s. 627.351 is not considered a RAP insurer

and is prohibited from obtaining coverage under the RAP program.

{9) =

amounts paid by an insurer to adjust and pay covered claims has

"Losses and loss adjustment expenses" means the

+h o o moaarnT e oo o o
TIT SA==133 L1aa S o e R T Ea e e R A
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(i) "RAP insurer" means an eligible RAP insurer that
elects to purchase is—apaorticipatinginsurer—in—the FHCFE on
JuRe——2022 hich—must—obt

D IS, I
ahra—ega=Tt

A Hewewver;—any joint

underwriting association, risk apportionment plan, or other

entity created under s. 627.351 is not considered a RAP insurer

and is prohibited from obtaining coverage under the RAP program.

3);

the RAP insurer's maximum payout,

2022 2002 ~~rmtapo ~E 7
[\ vy el © Ay e ITCroCCT
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@®

"RAP limit" means+—fer—+th 7

which is its share of the $2
billion per event and $4 billion in the aggregate RAR lavyer

j0))
i

ggregate—t+imit. The ratio of a RAP insurer's RAP limit to the
4 b

Uy

billion RAP layer aggregate limit may not exceed the ratio of

the RAP insurer's actual FHCF premium paid during that contract

Page 12 0of 30

CODING: Words stricken are deletions; words underlined are additions.
hb1293-00

vV E S




vV E S

R E P RE S ENTAT.I

F

D A H O U S E O

F L OR

2024

HB 1293

oh bel T ¢
[a ] q D q
4P =5 W D b h @ P
LN CRe ¢ D () VR (R« o} P & 1
“ ® hi P K0! 4
ol - =T L I TS NI (VR OF ET P ( T
(O ORI U 51 (Ve 4 & - U -
>~ B g 4 o 1] le)) #$ > H D b q
al [ B | £ on ~  Q oo ¢ (o Ho
M is) NISR )] O I)! D OJ VIR I TR
@) ] oo Y4 & -H H q 4H — q
o 4 B @ D ST T U I g % ¢ P
O 4| P OV -HooH WP q b & ©{© g
—l P & D HF (O IR D W o P
Qo a - - ® o - -H q on
- (e} 1) o W H 4 1A i B p WP ni n
ol ol a4 © - 0] ], -H [(ONENe ® of ¢ - F g
-~ i) & KT oo D ® K q i B O
— P P s 0] K] D @ I ¢ -
ol ©f p W D @ @ B P P Q T T«
el N N ey (] ¢ ¢ ¢ ey &
— i) q M 4 () @._ D P + [OF Y 4 +#
— $oo4 < o g & [a TR () b 4b D,
| oy B a9 o} ~ - b 4 « 4 ~ P - @
c ¢ -H @ 4 H ® o op (0] K g 4 BN
> -~ @ 4b - 0] ® - q B P oy ® <o
Ql 4| - q ey D H D q d -m (] q [ )
3 H - & b ® - H & Q P b2 [ FIR] D R 11 D,
Tl T A [0)] B 1] EH (3] H & [0))
o nm D N = 1 o P D, q ab B ©  -h &
o M| M B s 0] « O < O —H ( O]
oy O O @ - P [a ™D h P N ® q H ®
jan s 1)) 4y nm g [olNe o sy [4p} ] o 4b
sl M KT b [( ")) [a ETY) D D 4 [a B P - oo
o H TS o o (R TR (¢ € b ¢
Al O HOJE] D s ST (B SR} [ O JEA TR () q
sl < ~ @ q oo ) K] H q H I [( = s
ol B B () T 4 O Yoo P o b2l
Y [0 KT -Hop oo € — o T & @,
ol < 4 S NISRENG \ - D 4b D, q 4 B b SR
- NP oo [( ) & q o)) [00) 4 g TR & v @
3] ] [OJNe -H B 4 b & ® ¢ 9
Of o ¥ & ¢ - N M D U [N
T [« q W o - (o I )] (o)) & o S -H P
[0 Y B IV PR -Ho o d @@ ¢ ¢ & q T O & F 04
iS) £ q H D o, o 4P v o -H D
A © ¥ B P (VIS ~ q N oD P
) of @ q B i T P @ )] P H
S -Hl on o} ) (e I D ® & o i
iB] o ¢ of £ - BH @ D q W @ &£ W [OFEe [09)
o -H - Q) [ FRET)) o q P H ()] P B
ol Ll ¢ P P <L . T WP q Hin
ST (Ve [ AT ) ~ ¢ h B ¢ e ¢ & HOj
0] o] B [ON = D s D ® M on (VI = (e ®
<l of 4 H ¢ M o b SIO)] ET RIVEN = q
] { ey 4 ~ . D <
0| o -HooPp - A~ B oo 4 4P 0] [/ e [V Ie Q)
o 4| 4b m . ] v O &F . [T s q
i) ol &P & m + o D (] I e o (@)
1 1o ¢ & . AP F f e T T TR e
4 S ®, -H A ] B B
() ] q KT —H [00) ¢ oo [0y} [0)) [0)) S
ol <l @ B H P &£ W ¢ ¢ ¢ &
>~ Hl BT s Q2 A O D P -HoH on
— N MO < N W ™~ 0 O O 4 N OO <« 1N W >~ W O O +d N O <« 0
O O O O o o o o o A4 A A4 A A4 A A4 +H +H +H N N N N N
MmO MmO MO O O MO O O MO O O O O O O O O O HO O 6O HO. O O O

Page 13 0of 30

CODING: Words stricken are deletions; words underlined are additions.

hb1293-00



FL ORI DA H O U S E O F R E P RESENTATI V E S

HB 1293 2024

326 emr ceza oo ol ok S oo oM AP yian ] 4 Fd okt e oy P T T N
Fear— ¥ag seleections—The RAP guadification—ratieo—shall b

327

328

329 (3) COVERAGE. —

330 (a) An eligible RAP insurer may purchase RAP coverage As—a

331 condition—of deoingbusiness—in—this—stater—ecach RAP IRSHFrer
332| shalteobtain ecoverage—under—the RARP program.
333 (b) The board shall provide a reimbursement layer of $2

334 billion per event below the FHCF retention for losses and loss

335 adjustment expenses paid to covered policies for covered events

336 B r o +h +ha A zant A A g £ +he TLOOT ot~ o

PTTTToT—=T CTt cT=FC T O OopPoOWTT T——Ct T T > T
337 £
E=

338| previstens—in—subseetion—{5)++ The board shall enter into a RAP

339 reimbursement contract with each eligible RAP insurer writing

340 covered policies in this state which requests RAP coverage to

341 provide to the insurer the reimbursement described in this
342 section.
343 (4) RAP REIMBURSEMENT CONTRACTS.—

344 (a)3= The board shall issue an initial & RAP reimbursement

345 contract to each eligible RAP insurer that requests RAP coverage

346 which i1s effective June 1, 2024. RAP contracts must be made

347 available annually thereafter until the fiscal year beginning

348 July 1, 2029+

349 o T | 2029 for DAD 21 mcaarnra ot oo b g o 1+
ot ottt T 14 7 T IS ECE St T Pa T TSPt = S e
350 RPAD v~ exrapn Aiaon oy 4 2022 D202 ~~rt on o~ o =
PO gtEt— o E TR gt \>) Aoy, oottt —y oty ==
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451 fiscal year. The Legislature finds that such emergency

452 rulemaking power is necessary in order to address a critical
453| need in this £he state's problematic property insurance market.
454 The Legislature further finds that the uniquely short timeframe
455 needed to effectively implement this section for the 2024-2025
456 | 2022—-2623 fiscal year requires that the board adopt rules as
457 quickly as practicable. Therefore, in adopting such emergency
458 rules, the board need not make the findings required by s.

459 120.54(4) (a) . Emergency rules adopted under this section are
460 exempt from s. 120.54(4) (c) and shall remain in effect until
461 replaced by rules adopted under the nonemergency rulemaking
462 procedures of chapter 120+—which must—oceurrno—tater—thanJoty
463 1—2023.

464 (11)4+4+3> APPROPRIATION.—

465 (a) Within 60 days after a covered event, the board must
466| shedtt submit written notice to the Executive Office of the

467 Governor if the board determines that funds from the RAP program
468 coverage established by this section will be necessary to

469 reimburse RAP insurers for losses associated with the covered
470 event. The initial notice, and any subsequent requests, must

471 specify the amount necessary to provide RAP reimbursements. Upon
472 receiving such notice, the Executive Office of the Governor

473 shall instruct the Chief Financial Officer to draw a warrant

474 from the General Revenue Fund for a transfer to the board for

475 the RAP program in the amount requested. The Executive Office of
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476| the Governor shall provide written notification to the chair and
477 vice chair of the Legislative Budget Commission at least 3 days
478| before the effective date of the warrant. Eumutative Transfers
479 authorized under this paragraph may not exceed $4 $2 billion,

480 less reimbursement premium paid, for each contract year.

481 (b) If general revenue funds are transferred to the board
482 for the RAP program under paragraph (a), the board must shedd
483 submit written notice to the Executive Office of the Governor
484 that funds will be necessary for the administration of the RAP
485| program and post-event examinations for covered events that

486 require RAP coverage. The initial notice, and any subsequent

487 requests, must specify the amount necessary for administration
488 of the RAP program and post-event examinations. Upon receiving
489 such notice, the Executive Office of the Governor shall instruct
490 the Chief Financial Officer to draw a warrant from the General
491 Revenue Fund for a transfer to the board for the RAP program in
492 the amount requested. The Executive Office of the Governor shall
493 provide written notification to the chair and vice chair of the
494 Legislative Budget Commission at least 3 days before the

495 effective date of the warrant. Sumulative transfers authorized
496 under this paragraph may not exceed $5 million.

497 (c) No later than January 31, 2025 2623, and quarterly

498 thereafter, the board shall submit a report to the Executive

499 Office of the Governor, the President of the Senate, and the

500 Speaker of the House of Representatives detailing any
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501 reimbursements of the RAP program, all loss development

502 projections, the—ameourt—-of RAP reimbursement——coverage—deferred

503 PETEANE I T N 2 2022 202 /4 oot e
ettt Aoy, T Ht*

vea¥r+ and detailed information

504 about administrative and post-event examination expenditures.
505 (12) 434> EXPIRATION DATE.—If no general revenue funds have
506| been transferred to the board for the RAP program under

507| subsection (11) 433} by June 30, 2029 2625, this section expires

508 on July 1, 2029 2625. If general revenue funds have been

509| transferred to the board for the RAP program under subsection
5101 (11) +4+3> by June 30, 2029 2625, this section expires on July 1,
511 2034 2628, and all unencumbered RAP program funds shall be

512 transferred by the board back to the General Revenue Fund

513 unallocated.

514 Section 3. Paragraphs (c), (f), (h), (o), and (gq) of

515 subsection (2), subsections (3), (4), (5), and (10), paragraphs
516 (a) and (c) of subsection (11), and subsection (12) of section

517 215.5552, Florida Statutes, are amended, and paragraph (d) is
518 added to subsection (11) of that section, to read:

519 215.5552 Florida Optional Reinsurance Assistance program.—
520 (2) DEFINITIONS.—As used in this section, the term:
521 (c) "Covered event" means any event in which a catastrophe

522 serial number is assigned by Insurance Services Office's

523 Property Claim Services has—the same meaningas—ia—S-
524 2355552 {b.
525 (f) "Final FORA premium" means the premium due no later
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(b) FORA industry limits before prier—+te FORA insurer
selections are as follows:

1. FORA industry layer 1 limit is $1 billion.

2 FORA industry layer 2 limit is $1 billion.

3 TORA 2ot sy 1 osgny 007 a4+ 2o S92 1o 17 4 N Aaxz2 A~~~ W<y

FORA—FAdustry—tayesr Hmit—4s5—S2—bittion—dividedb

+ RAD Ol 3£ ~ 4+ o n -+ o minr o S92 174 n
CTIT 1IXZTTL DA e e mp mp L% S e T = (e my T TTCO ~ [N S S S S N

4— FORA industry layer 3 4 limit is $1 billion mimus—the
+ +o1 TR N T Adir ot sy T2 g+ o 1 ot a fA+r TAODN 1aszoara 1 2 S 2
o CT T ™ LXZI7Y = S i R W § [ ww =y [ S ) [0 P N o wey A [ S = LNXZIX _L(_/I._Y\_/J_u _L, T [ e aw 5 \l,
nliie + + ot o1 in/als) Nroma1am o ~~1 1] ot Ay TADPA 1l Axzara T 2 oA
pHos—the—total—FORA premium Heected—for FORA Jayers—t—2—and
3.

(c) The maximum aggregate coverage for all selected FORA
layers is $3 $% billion as provided under paragraph (11) (a) ptus

562
563
564
565
566
567
568
569
570
571
572
573
574
575

oma M dad + £.01 577 + I G eno KPP TR
remrams—heeded—+& o341+ 5 +ORS ISs—secetion.

ar

2t Tige

(4) FORA REIMBURSEMENT CONTRACTS.—

(a) FORA eligible insurers selecting coverage must execute
a FORA reimbursement contract with the board.

(b) The board must enter into a FORA reimbursement
contract effective June 1, 2024 2023, with each FORA eligible
insurer electing to purchase coverage. Such contract must
provide coverage pursuant to this section in exchange for
premium paid.

(c) The FORA reimbursement contract must be executed by
the FORA insurer no later than May 30 of the contract year Aprit

315+—2023+ for layers 1 through 3+——anrdMay30+—2023+—For tav

i
i

(d) For +he—+we covered events with £he—Jdaxrgest losses
~J
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premium for the contract year FHCEE retention multiplte minus +the
FOoRA—payoutE—mateipte using the source data described in

paragraph (5) (a). Total reimbursement premium for purposes of

the calculation under this subparagraph must be estimated using

the assumption that all insurers have selected the 90 percent

coverage level. The FORA retention multiple is multiplied by the

FORA insurer's FHCF premium to calculate its FORA retention.
FORA retention multiples are calculated for 45 percent, 75
percent, and 90 percent FHCF mandatory coverage selections.

2. The retention multiple as determined under subparagraph

1. must be adjusted to reflect the coverage level elected by the

insurer. For insurers electing the 90 percent coverage level,

the adjusted retention multiple is 100 percent of the amount

determined under subparagraph 1. For insurers electing the 75

percent coverage level, the retention multiple is 120 percent of
the amount determined under subparagraph 1. For insurers
electing the 45 percent coverage level, the adjusted retention
multiple is 200 percent of the amount determined under
subparagraph 1 FheFORAIndustry—retention—for—the 2023-2024
oontr st gy £ TADT 1 sz | B . PO & ERAAEETE SV TR VN St ] n
Ay ITT T IO T _Y L ag = = E~ ESAvARY _I_(J._Y = == = =y LS LI £ W _LJ.J.\AMUL_,J__Y = A= TT T I OTT
minra ST W17 n T EORA 1 ox DI R CETE —E S T LN S o i 1o +1
miags—s+—Pittion—TheFORA 1oy trdustry—retention—is—+th
FHCF industry retention minus $2 billion—The FORA layer 3
T dirat sz oAt A+ o 1o +h inl S el nil P 1Tnd otz At At o N o+
Tadustry tertion—is—+theFHCF 'sindustry—retentionminus—th
ot 3 nt £ S92 2174 n o Aaxza AA~A sy + 4 AD ~11 12 £1 42 a4
guotient—of S22 billiondivided by —the RARP gualification—ratd
T TOR 1 5 r 4 EIR VA EE TR SIS TR CNNE SNt | n 1o+ TORA 1 v
The—FORA—Tayer industry—retention—is—the FORA 1avyer
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3. A FORA insurer's initial and final FORA retentions are
determined by multiplying its FHCF reimbursement premium by the
FORA retention multiple for each FHCFEF coverage selection using
(5) (a) .

4. For a FORA insurer that selects more than one layer,

the source data in paragraph

the FORA combined layer retention is shaltd—be the lowest

selected layer retention for each of the £we—eeovered events with

the dargest losses for the FORA insurer.
(h)453 To ensure that insurers have properly reported the
losses for which FORA reimbursements have been made, the board

may inspect, examine, and verify the records of each FORA
participating insurer's covered policies at such times as the
board deems appropriate for the specific purpose of validating
the accuracy of losses required to be reported under the terms
and conditions of the FORA reimbursement contract.

(5) FORA PREMIUMS.—

(a) FEach FORA reimbursement contract must require that the

insurer annually pay to the fund an actuarially indicated

aggregate limit Premivms—shallbe—echarged

premium for the annual

11 otga .
TTOW-S—

1 Faftx7s v~ Do+ n T 31 mazl+ a1 2~ ey +h infa)
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676 33— Sixty—pereent Rate—on inemuttiptied by —the FORA

677 +asurerls—FORA Jayer3—tHimit~

678 4 SdscE—tiwre peoweors Dot gTire mu-—tiplies b the LOR

679 asurerls—FORA taver—4—1imit

680 (b) Initial FORA premiums must shkadd be based on the

681 contract year 2823 FHCF projected industry retention, FHCF

682 retention multiples, 2622 RARPeguatifiecation—¥atier and insurer

683 prior contract year 2622 FHCF premiums. Final FORA premiums wi

684 be adjusted after December 31 of the contract year+—2623, base

685 on FHCF premiums on December 31 of the contract vyear+—2623+—FH

086 premiums, FHCF industry retention—the 2023 RARP guatification

687| <¥atie, and insurers' 26823 FHCF premiums for the contract year.

688 (c) Failure to pay the initial FORA premium in full by

689 December 1 of the contract year will Jedy—++—2023+—shatd resul

690 in disqualification as a FORA insurer. The final FORA premium

691 will be due no later than March 1 following the contract year+

692 | 2624.

693 (10) RULEMAKING.—The board may adopt rules to implement

694 this section. In addition, the board may adopt emergency rules

695 pursuant to s. 120.54(4) at any time as are necessary to

696 implement this section for the 2024-2025 2823-20824 fiscal year.

697 The Legislature finds that such emergency rulemaking power is

698 necessary in order to address a critical need in the state's

699| problematic property insurance market. The Legislature further

700 finds that the unigquely short timeframe needed to effectively

Il vV E S
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701 implement this section for the 2024-2025 2823=-2024 fiscal year
702 requires that the board adopt rules as quickly as practicable.
703 Therefore, in adopting such emergency rules, the board need not
704 make the findings required by s. 120.54(4) (a) . Emergency rules
705 adopted under this section are exempt from s. 120.54(4) (c) and
706 shall remain in effect until replaced by rules adopted under the
707 nonemergency rulemaking procedures of chapter 120, which must

708 occur no later than December 31 of the contract year—2623.

709 (11) APPROPRIATION.—

710 (a) Within 60 days after a covered event, the board must
711| shetd submit written notice to the Executive Office of the

712 Governor if the board determines that funds from FORA coverage
713| established by this section will be necessary to reimburse FORA
714 insurers for losses associated with the covered event. The

715 initial notice, and any subsequent requests, must specify the
716 amount necessary to provide FORA reimbursements. Upon receiving
717 such notice, the Executive Office of the Governor shall instruct
718 the Chief Financial Officer to draw a warrant from the General
719| Revenue Fund for a transfer to the board for FORA in the amount
720 requested. The Executive Office of the Governor shall provide
721 written notification to the chair and vice chair of the

722 Legislative Budget Commission at least 3 days before the

723 effective date of the warrant. Guwmulatiwve transfers authorized

724| under this paragraph may not exceed $3 $%+ billion, less

725 reimbursement premium paid, per contract year.
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726 (c) 1If a covered event occurs that triggers reimbursements

727 under FORA, no later than January 31 following the covered

7128| events—26245+ and quarterly thereafter, the board must shald
729 submit a report to the Executive Office of the Governor, the
730 President of the Senate, and the Speaker of the House of

731 Representatives detailing any reimbursements of FORA, all
732| premiums collected, all loss development projections, and
733 detailed information about administrative and post-event

734 examination activities and expenditures.

735 (d) On July 1, 2024, or as soon as reasonably practicable

736 thereafter, the Executive Office of the Governor shall instruct

737 the Chief Financial Officer to draw a warrant from the FORA Fund

738 and transfer $580 million into FHCF to offset losses that occur

739 as result of the freeze of the cash build-up as set forth in s.

740 215.555(5) (b) .

741 (12) EXPIRATION DATE.—If no general revenue funds have
742 been transferred to the board for FORA under subsection (11) by
743| June 30, 2029 2626, this section expires on July 1, 2029 2026.
744 If general revenue funds have been transferred to the board for
745 FORA under subsection (11) by June 30, 2029 2026, this section
746| expires on July 1, 2034 2638, and all unencumbered funds

747 collected under this section shall be transferred by the board
748 back to the General Revenue Fund unallocated.

749 Section 4. This act shall take effect upon becoming a law.
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